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Foster's Group Limited

Appendix 4E
30 June 2005
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APPENDIX 4E i)
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FosTER’S GROUP LIMITED S
FOR THE TWELVE MONTHS ENDED 30 JUNE 2005 .
, ABN 49 007 620 886
Results fdr announcement to the market
Extracts from this repart for announcement to the market.
m
Total operafing revenue down 6.7% to $5,444.1
Profit frem gtdlnaty aclivities aRter 1ax attributable to mambers up 17.1% to $936.1
Net profit f& the periad attributable to members up 17.1% to $936.1
Dividends
. Amount per security Franked arnount per
security at 30% tax
Final divide_nd 10.75¢ 10.75¢
Interim dividend ) 9.25¢ 9.25¢
Total dividénd 20.0¢ 20.0¢
Record date for determining entilemants to the dividends . 9 Sapiember 2005

Annual Meéeting

The annual meating will be he!d as fallows:

Place ' . Palladium at Crown
' Level 1, Whiteman Street
: Southbank, Victoria

Date | Monday 24 Qctober 2005

Time . . 10,30 am
Appraximale date the annual repont will be available - Wadnesday 21 Septernber 2005

Complianjbe Statement

!
This report has been prepared under accountdng policies which comply with the Corparations Act 2001, the Accounting standards and
other mandatory prafessionai reporting requirements in Australia, and the Corporations Regulations 2001.

!

This report and the financial statements prepared under the Corporations Act 2001, use the same accounting policies. This repart glves
a true ang fair view of the matwers disclosed. The financial statements have been audited. No qualifications have been made by the
auditors.
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Fosﬁrsn's GROUP LIMITED
77 sputhbank Boulevard Sauthbaak Victarla 3006 Aastralla
Tel 513 9633 2000 Fax 613 9633 2002 www.{ostersSEroup.com
ABD? 45 007 620 886 P~ ‘
e e
; A T
; FOSTER'S
! o GROUP
Inspiring Giobal Enpoyment
30! August 2005
Net Profit After Tax $936.1 million - up 17.1%
Normalised Earnings Per Share —up 14.1%
Results Summary - Foster's Group Limited results for the year ended 30 June 2005 (FY0S)
FYO05 FYO04 % Change
$m $m
: | Group Statutory Raporting Bagls®
Net Sa'les Revenue (NSR) 3,972.3 3,908.1 1.8
" | EBITAS 895.9 885.1 12
EBITA 878.1 829.0 5.9
SGARA (17.7) (56.1) 68.4
Net significant iterns (after tax) 454.3 329.9 37.7
Net Profit After Tax 936.1 799.3 17.1
Operaling Cash Flow (OCF) 523.4 657.0 (20.3)
EBITAS/NSR (%) 22.6% 22.6% . -
OCF pre interest and tax / EBITDAS % 79.2% - 94.7% (15.5) pts
Eamings Per Share (cents) 46.8 38.6 21.2
Retumn on Capital Employad (ROCE)*% 138 13.0 0.9 pls
Dividend (cents psr share) 20.00 19.25 39
Continuing Buslness Reporting Basls ¢
Net Sales Revenue {(NSR) 39723 3,607.8 10.1
| EBITAS 8717 795.8 9.5
| eBiTA 854.0 739.7 165
Normalised Net Profit After Tax * 566.0 £14.3 10.1
é Normalised Qperating Gash Flow (OCF)* €33.5 5223 213
EBITAS/NSR (%) 21.9% 221% (0.2) pls
| Normalised OCF pre intarast and tax / EBITDAS *% 92.0 90.6% 1.4 pts
Normalised Earnings Per Share (cents)® 28.3 24.8 14.1
: ROCE? 13.8 12.6 1.0 pts

i Sauthcorp resulls.

i ROCE is calcuiated aa EBITAS on average capital employed

2003 (FY04),

2 Resu|ls prepared on both ‘a slatubory reporting and continuing buelnean basis include 8 weska contributian from Southeerp Limited,
From 12 May, Fosiers had acquired over 50% of the outstanding shares in Southcorp and commanced consolidating the

4 This section provides financial Information on a ‘Contlnuing Busingss™ basls by excluding divested or discontinued operations
" Lensworth property group divested in December 2004 (FY05) and Australian Leisure end Hospitality (ALH) divested in November

4  Neormalised excludes significant items, SGARA, amorlisation and divested or dlscontinued operations.
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Foster's Group Limited
30 June 2005

Group Financial Highlights

(All statements compare movements between FY05 and FY04 unless otherwise stated).
|

| Earnings per share rose 21.2% to 46.8 cents per share, benefiting from higher profits
- after tax and lower share count in FO5 as compared with F04. Weighted average
' shares on issue reduced by 3.5% as a result of capital management activities

undertaken since early F04. Net profit after tax of $336.1 million increased 17.1%
" and includes significant items of $454.3 million after tax.

" On a normalised basis, (adjusting for significant items, SGARA, amortisation and
~ discontinued businesses) eamings per share increased by 14.1% to 28.3 cents and

net profit after tax increased 10.1% to $566.0 million (refer to calculation table on
page 10).

Significant ltems totalled $454.3 million after tax. This comprised net gains from the
divestment of the Lensworth Group ($451.2 million), proceeds from the sale of
Corporate Art ($8.3 million) and the disposal of the Group's residual 10% investment

. in Australian Leisure and Hospitality (ALH) ($55.4 million). These gains were partly

offset by total Significant Expenses of $60.6 million after tax comprising write-downs

. of $47.9 million as outlined at the interim results and an additional $8.1 million

resulting from Wine Clubs and Services asset write downs, provisions and other

" costs and $4.6 million relating to Southcorp restructuring costs in the second haif.

Details are provided on pages 8 and 9.

Operating cash flow of $523.4 million was 20.3% lower than the prior year.
Normalised operating cash flow for the continuing business of $633.5 million was up
21.3%. Normalised Operating Cash Flow Prior to Income Tax of $925.4 million
represented 92.0% of EBITDAS, up from 90.6% in the prior year.

The Directors have declared a final dividend of 10.75 cents per ordinary share fully
franked, an increase of 2.4% on the F04 final dividend.

Southcorp Acquisition Update

Foster's successfully acquired Southcorp Limited during the period for gross
consideration of $3.7 billion. At 30 June Foster's had acquired more than 96% of

Southcorp’s outstanding shares and had commenced compulsory acquisition of the
remaining shares.

Permanent re-financing of the acquisition was completed in June 2005 using a
combination of bank debt and bond issues.

Integration activities are progressing to plan with a detailed review of Southcorp’s
business undertaken in each market and activities underway to successfully bring
the BBWE and Southcorp wine businesses into a single organisation. Foster's has
begun identifying duplicate assets in key wine producing regions which to date has
resulted in the decision to dispose of several facilities as outlined in a separate
disclosure to the ASX this moming.

Divisional Highlights

(All statements compare movements between FY05 and FY04 unless otherwise stated).

1
i
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Foster's Group Limited -

30 June 2005

Caﬁrlton & United Beverages (CUB)

« | CUB continued to deliver excellent revenue and earnings growth.

_EBITA increased 11.0% to $577.3 million driven by favourable beer pricing, mix shift

‘to premium beer and RTD’s, favourable channel mix and manufacturing cost

efficiencies.

Operating cash flow is $620.4 million up 5.8% on the prior year and representing
99% of EBITDA.

The multi-beverage portfolio continues to build momentumn with the breadth of CUB's

. customer network and distribution reach facilitating strong volume growth acrass

RTD’s, spirits and wine, largely offsetting beer volume declines

The total CUB cost and expense base was up 4.1 per cent tracking below revenue

¢ growth. Adjusting for changes in mix, cost of goods sold reduced as CUB's transition
. to a national supply chain network began to deliver cost savings.

. Investment behind core and emerging brands continued with several very successful

new product launches including the VB line extension - VB-: Original Ale, Half Mile
Creek table wine, Pure Blonde low carbohydrate beer and Cougar Rum and Cola

- RTD.

Key initiatives for CUB in FOB include: activities aimed at optimising the supply chain,
continuing to build presence in the spirits and non-alcohol segments and delivering
innovative products specific to channel requirements.

Wine Trade

e

Total Wine Trade EBITAS of $268.2 million includes a $20.5 million EBITAS

contribution from Foster's acquisition of Southcorp from 12 May 2005.

Excluding the Southcorp contribution, the global BBWE Wine Trade business
delivered a strong result, indicating a return to growth, in a year of significant change.

EBITAS increased 7.9% to $247.7 million, or 11.4% at constant exchange rates
driven by strong volume and revenue growth in all key markets.

Normalised operating cash flow prior to interest and tax increased 20.7% to $211.3

_million, representing 71% of EBITDAS. This result excludes the sale of bulk wine in

North America which contributed a further $34.9 million to operating cash flows.

Core global brands, Wolf Blass and Beringer, recorded solid gains with combined
volumes up 16% on the prior period.

The total BBWE cost and expense base increased slightly as a percentage of
revenue as the Group invested in front-end capability and continued to grow brand
investment. Excluding growth in brand investment, expenses remained flat as a

percentage of revenue reflecting a significant investment in sales and marketing
capability.

BBWE successfully implemented the key initiatives of the Wine Trade Operational
Review announced in June 2004. These included: key brand building initiatives, sale
of surplus bulk wine, infrastructure consolidation, the divestment of non-strategic
vineyards and enhancing organisational capability. Significantly increased levels of
marketing accelerated top line growth in all regions and several new products were
launched successfully.

Key initiatives for BBWE in F06 include integration of SRP and BBWE into one
organisation and maintaining above category top line growth.

e RS
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: Fester’s Group Limited
i 30 June 2005

i
i

Wine Clubs and Services

Wme Ciubs and Services EBITAS declined 19.5% against the prior period due
mam!y to reduced contribution from Wine Clubs where increased membership levels
' and overall volumes did not translate into earnings growth.
« The performance of the Services business was successfully stabilised during the
- period.
« - Normalised operating cash flow prior to income tax increased 6.1% to $77.1 million
 representing 125% of EBITDA.
» The Wine Clubs and Services businesses were subject to a comprehensive review
during fiscal 05. This review resulted in a new strategic direction for Wine Clubs
. leading to the planned integration of the Clubs & Services businesses into Foster's
\. Australia and Foster's Wine Estates, the rationalisation of Services assets and write-
off of obsolete inventory. These changes will result in net pre tax write-downs,
provisions and other costs of $11.8 million being included as a significant item in
fiscal 05.

Fbster’s Brewing International (FBI)

«' FBI earnings growth was below expectations with EBITA increasing 1.8% to $44.4

million. Increased contribution from the New Zealand multi-beverage business, Asia

operations and lower overheads offset reduced UK and US licence income and lower
. shipments to the Middle East.

» Normalised operating cash flow prior to income tax of $44.6 million was up 16.4% on
" the prior year and represented 85% of EBITDAS.

» Global Foster's brand volumes increased 2.3%, autperforming comparable brands.

. Foster's maintained its position as the number 7 international premiurn lager beer
+ brand.

Southcorp 12 month performance

Hoster's will release details of fiscal 05 results for Sauthcorp during the week ending 9
September 2005. Southcorp reported EBITAS for FO5 was $201.1 million. This number
includes hedge book profits of $45 million, and other one time items of approximately
$21 million reflecting an underlying Southcorp FOS5 EBITAS of $135 million. The F05
Southcorp results will include significant items totalling $230 million, including a $149
million write-down of the Rosemount brand, and $78 million of restructuring and other
costs principally associated with the Foster's takeover of Southcorp.

Dividend
The Directors have declared a final dividend of 10.75 cents per share fully franked. This

results in a total fully franked dividend for the year of 20.00 cents per share, compared
with 19.25 cents per share in 2004.

Vo LUV.J0 FAA UL 9 J0da 7220 SEURELIARIAL DEFARIMENT + SEC CORF FIN @ooe
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Foster's Group Limited
30 Juna 2005

Scjuthcorp Acquisition Accounting

In iMay 2005 the Group obtained control of Southcorp Limited following an off market
takeover offer. In June 2005 the Group initiated the compulsory acquisition of shares in
Southcorp not acquired under the offer. The final offer price of $4.26 per share resulted
inpurchase consideration, including acquisition costs and net debt acquired of $3.7
billion.

The net assets of Southcorp Limited have been included in Group's consolidated results
aticost, measured as the fair value of the acquired net assets at the date of acquisition.
This process has resulted in goodwill of $1.5 billion being booked. Southcorp also added
a 520.5 million EBITAS contribution to Foster's fiscal 05 income statement. This amount
has been included in the Wine Trade results.

The Southcorp hedge book has been marked to market and will therefore have no

earnings impact in future years. As a result, the decision has been taken to close out
the hedge book. :

Independent advice has been obtained to support the fair value measurement of certain
assets. An assessment of restructuring provisions and other costs has been completed
anhd recognised in the FO5 accounts where reliable estimates of the amount of the
obligation could be made.

Given the size and financial complexity of the Southcorp acquisition, changes to the
atquired net asset values may be made in FOB, in accordance with the requirements of
accounting standards, where further information is obtained to clarify the timing and/or
amount of restructuring costs or the valuation of certain assets. Any such changes may
affect the amount of recognised goodwill arising from the acquisition. '

n addiﬁon. the Southcorp acquisition accounts are expected to change under the
requirements of the Australian equivalents to International Financial Reporting

Standards (AIFRS) resulting in a change to goodwill. Certain costs directly attributable to-

tie acquisition currently capitalised to goodwill, such as restructuring costs, will be
expensed to the profit and loss when FO5 is restated for AIFRS. The Group is in the
process of completing the AIFRS acquisition accounts.

S A A A Al AN i oLaLh MUREDE LN e U/
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! Foster's Group Limited
30 June 2005

Outlook

Forward guidance on the financial metrics associated with the acquisition of Southcorp -

was provided to the market in Foster's announcements in January 2005. That guidance
continues to be appropriate subject to the impacts of AIFRS as announced on 29 July
2005.

Further to this, and prior to the impact of one time implementation costs, Foster's now
estimates Southcorp acquisition related cost synergies of $40-50 miilion wili be realised
in IFOB, building to $130-145 million by FO8.

Foster's confirms previous guidance that the Southcorp acquisition will be EPS neutral in
F08, despite the loss of hedge book profits' of approximately $30 million, and the

additional acquisition cost associated with Foster’s increasing its offer for Southcorp to
$4.26 per share.

The combination of these synergies, in addition to continued momentum in the CUB and
Wine Trade businesses, flat to modest growth from the FBI and Clubs and Services
businesses, Corporate expenses in the mid $50 million range, an interest rate just under
8% and a tax rate just higher than the Australian statutory rate, will position Foster's to
meet its ongoing normalised EPS growth target of 10% per year.

Yoo LEees kAL Bl o9 9645 Y226 SECRETARIAL DEPARTMENT » SEC CORP FIN B oos
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Foster's Group Limited
30 June 2005

Camments

Président and CEOQ, Trevor O’Hoy said:

“After a year of transformation Foster's Group sits at the doorstep 't_:f a period of
sustained, strong earnings growth and today's results start to show promise of what the
Group can deliver into the future.”

“On a continuing business basis, normalised EPS increased 14.1% - achiev'ing the
Group's 10% earnings growth target ahead of schedule. This result was driven by

strong performances from the core CUB and Wine Trade operations and lower share
cqunt.”

“CUB delivered another excellent performance with EBITA growth of 11%. The breadth
and depth of CUB's customer network and distribution reach continues to facilitate

strong volume growth across the multi-beverage portfolio and success in new product
launches.”

“Foster's Global Wine Trade business delivered a strong set of results despite a period
of significant change. Key initiatives outlined as part of the Wine Trade Operational
Review in June 2004 were successfully impiemented over the period with significantly

increased marketing spend stimulating above category volume growth in all key
markets." : ’ ‘

"The successful $3.7 billion acquisition of Southcorp in May was transformational for
Foster's and provided the wine business with scale, portfolio strength and significant
opportunities for revenue growth. | am impressed with the considerable progress that

has been made in a short space of time, bringing the BBWE and Southcorp wine
businesses into a single organisation.” '

“it was also a year of progress at the Group level. Non-core asset disposals lead to
Hoster's becoming a pure beverages business for the first time. The shift to a shared
service philosophy delivered cost efficiencies and effectiveness improvements.
Significant progress was also made integrating our businesses and sharing

grganisational capabilities and | am now confident that we are working as a team to
deliver the resuits FGL is capable of.”

"bverall. | am extremely pleased with the Group's financial performance far fiscal 05.
Despite a period of significant change, business momentum has been maintained, and
strong earnings growth achieved.

I am confident that Foster's Group is now well positioned to drive value creation for
shareholders via further accelerating momentum in multi-beverages in Australia and
improving the profitability in global wine.”

Page 7



Foster's Group Limited
30 June 2005

Group Financial Review
Pléase refer to information provided in the full year Financial Report (pages 25 to 41).
Eérnings

Earnings per share rose 21.2% to 46.8 cents per share, benefiting from increased profits
affer tax and continued share buy-back activity during the first half. Net profit after tax of
$936.1 million was 17.1% higher than the prior corresponding period and includes
significant items of $454.3 million after tax.

On a normalised continuing business basis, earnings per share increased by 14.1% to
28.3 cents per share (refer to calculation table on page 10). Normalised net profit after
tax (adjusting for significant items, SGARA, amortisation and excluding the discontinued
Lensworth and Australian Leisure and Hospitality (ALH) businesses) was $566.0 million,
10.1 % higher than the previous corresponding period.

Significant items

The result included a net significant gain of $454.3 million after tax. This net gain is
cemprised of the following components discussed at the half year:

» . Gain on disposal of Lensworth Group - $451.2 million profit after tax. In December
. 2004 Foster's divested the non-care Lensworth property group for gross proceeds of
$846.8 million.

«. Gain on disposal of Australian Leisure & Hospitality . Group' (ALH) residual 10%
" investment - $55.4 million profit after tax. In October 2004, Foster's sold its residual
* 10% investment in ALH.

»' Provision against the investment in Foster's USA LLC investment - $23.7 million after
. tax. A provision has been recognised against the investment based on current
' earnings estimates. : :

«, Write-down in the carmrying value of CUB assets - $10.3 million after tax. With the

" Kent Brewery decommissioned and Yatala expansion now cornplete, final details on

. the ongoing use and/or expected useful life of certain assets affected by the project
resulted in an adjustment to asset recoverable amounts.

o Write-off of incremental investment in Sobemab - $13.9 million after tax. During the

. period Foster's was obligated under contract to acquire the remaining interest in

~ Sobemab, a contract bottling operation in France. A review of the income stream and

i amount of goodwill for this Wine Services business resulted in this amount being

~ expensed during the period.
Im addition, the following itemns are included as significant:

» Gain on disposal of corporate art collection - $8.3 million profit after tax. in May 2005
. Foster's divested the corporate art collection for net proceeds of $11.5 million.

= Southcorp restructuring costs - $4.6 million after tax. A significant expense of $6.5
million before tax has been recognised in FO5 relating to costs incurred associated

 with Foster's acquisition of Southcorp. This amount comprises: net financing gains

" arising from hedging activities, integration project costs, the write-down of obsolete IT
assets and redundancies. Further costs will be recognised in FO6.

« Write-down in the carrying value of Wine Clubs & Services assets - $8.1 million after
tax. During the year Foster's completed a review of its Wine Clubs and Services
businesses. This review lead to a change in the strategic direction for the business
and resulted in total write-downs of $11.8 million before tax being included as a
significant expense in F05. This amount relates mainly to surplus bulk wine and
obsolete inventory, IT assets and the rationalisation of bottling facilities.

N e A e s AN maea 1 4 7 WA WUWENLD L ALY ey VAU
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Summary of Significant ltems Pre tax Post tax
5 $m Sm
Dfsposal of Lensworth 459.5 4512
Disposal of ALH 10% investment ' 55.4 55.4
Foster's USA investment provision (23.7) (23.7)
CUB assets write down (14.7) (10.3)
Sobemab goodwill write down (13.9) (13.9)
disposal of corporate art coilection ‘8.3 . 8.3
Southcorp restructuring (6.5) (4.6)
Wine Clubs & Services write down (11.8) (8.1)
Net Significant ltems 452.6 A54.3

lnierest Expense

Tihe Group's net interest expense pre significant items increased 12.1% to $84.0 million.
The average interest rate was in line with the prior year.

Téxation

The Group's tax expense (excluding tax on significant items) increased 4.3% to $218.2
million. The overall effective tax rate is just under 31%.

Amortisation

Total Group amortisation was $88.8 million, up $20.6 million from FY04, The increase is
mainly due to the inclusion of Sauthcorp amortisation charges totalling $10.2 million, a
$5.9 million increase in Wine Trade amoriisation and a $5.6 million increase in Wine
Clubs and Services largely the result of a revision in the useful life of certain brand
names. Total Group amortisation includes $72.5 million which will no longer’ be
expensed under AIFRS requirements.

SGARA Accounting Standard

The measurement basis for vines and grapes prescribed by AASB 1037 Self-Generating
and Re-Generating Assets (SGARA) has resulted in a negative earnings impact before

interest and tax of $17.7 million ($56.1 million loss in FY04) including an expense of $0.7
rillion for Southcorp.

@oi1
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Foster's Group Limitad

30 June 2005

Operating Revenue

Total operating revenue decreased 6.7% to $5,444.1 million which includes significant
revenue of $973.9 million comprising net proceeds (after transaction costs) on the sale
of Lensworth of $809.7 million, proceeds on the sale of the 10% investment in Australian
Lejsure and Hospitality Limited of $132.5 million, close out of foreign exchange contracts
$20.2 million and sale of artwork $11.5 million. F04 included significant revenue of
.$1,320.2 million associated with the sale of ALH. Net sales revenue increased 1.6% to
$3,972.3 million compared with $3,908.1 million in the previous corresponding period.

Cérporate Expenses

Corporate expenses for the period were $68.2 million, an increase of $8.6 million over
the previous period. The increase was mainly due to one time costs of $13 million
agsociated with the Foster's Service Review.

Earnings per share

Earnings per share rose to 46.8 cents, an increase of 21.2% over the previous
corresponding period. Earnings per share calculated on a normalised basis for
continuing businesses is 28.3 cents, representing a 14.1% increase on the previous

corresponding period. The calculation of normalised earnings per share is provided in
the table below.

Normalised EPS Calculation
12 months to 30 June 2005 2004 %
: $m $m - Change

Earnings after tax — as reported 936.1 799.3 17.1

Amortisation expense 88.8 68.2 30.2

SGARA (gain)/loss (net of tax) 12,0 39.3 69.5
' | Significant items (net of tax) (454.3) (328.9) (37.7)
* | Discontinued operations (net of tax) (16.6) (62.6) (73.5)
- | Earnings after tax — normalised “ 566.0 514.3 10.1
. | Average number of shares (million) 1,998.3 2,070.8 (3.5)
. | Reported EPS (cents) 46.8 38.6 21.2
" | Normalised EPS (cents) 28.3 24.8 14.1

’ Page 10
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: 30 June 2005

Ca_‘sh Flow

Net operating cash flow was $523.4 million compared with $657.0 millicn in the previous
corresponding period, a decrease of 20.3%. WNormalised operating cash flow before
interest, tax and dividends of $925.4 million increased 11.1% on F04 and represents
92% of EBITDAS compared with 91% in the prior full year period.

The calculation of normalised operating cash flow is provided in the table below.

Capital spending and investments amounted to $3,374.9 million. Total continuing
operations capital expenditure of $239.8 million includes: $69.6 million for CUB’'s
capacity expansion of the Yatala Brewery in Queensland and new national order
management system, $41.8 million for BBWE'’s packaging facility and visitors centre at
Whbilf Blass and Napa bottling centre and $25.3 million of Southcorp expenditure primarily
relating to packaging and warehouse facilities. Total continuing operations investment
expenditure of $3,104.7 million relates primarily to the acquisition of Southcorp.

Cash Flow Highlights
12 months to 30 June 2005 2004 %
$m $m Change
EBITDAS : 1,029.6 1,021.8
Vineyard operating expenses (48.6) (81.3)
Other non-cash items ‘ 342 311
Working capital change _(200.4) (6.3)
Operating cash flow before interest and tax 814.8 © 967.9 (15.8)
Net interest paid - (108.7) (74.0)
Tax paid. (185.6) (237.86)
Dividends received 29 0.7
Net operating cash flows 523.4 657.0 (20.3)
One-off (receipts)/payments 844 (55.5)
Discontinued operations (25.7) (93.7)
i Normalised net operating cash flows 582.1 507.8 14.6
Capital expenditure (239.8) (279.6)
{nvestments (3,104.7) (98.2)
Discontinued operations (30.4) (15.1)
Capltal expenditure and investments (3,374.9) {392.9)
Asset sale proceeds 247.2 12.6
‘ Business sales proceeds 786.2 1,311.6
i | Netloan repayment proceeds 55 6.8
, Dividends paid (300.3) (667.7)

Page 11




Foster's Group Limited
30 June 2005

Balance Sheet
Ei@:hange Rates

Balance sheet items denominated in US dollars have been translated at the 30 June
2005 closing exchange rate of $A1 = US$0.7632 (2004: 3A1 = US$0.6913). The
average exchange rate used for profit and loss purposes was 3A1 = US$0.74899 (2004:
SA1 = US$0.7097).

Débt and Gearing

Net debt, comprising borrowings less cash in the bank, increased from $1,662.2 million
to/$4,236.6 million in the twelve month period from 30 June 2004 mainly due to the debt
funding of the Southcorp acquisition offset by cash proceeds from Lensworth and ALH.

EBITAS interest cover was 10.7 times. Gearing (net debt to total shareholders’ funds)
was 85.7%, up from 16.4% at 31 December 2004 and 36.1% at 30 June 2004.

Net Assets

Net Assets increased by $6.9 million since 31 December 2004 to $4,944.1 million.

{
Currency Management & Treasury

During the first half of FO5, Foster's restructured a portion of its debt and interest rate
portfolio with the Group successfully pricing a US$300 million offering of 4.875% notes,
due October 1 2014. The net proceeds from the offering were used to repurchase
US$118.85 million (or 59.3%) of the company’s outstanding US$200 million 6.75% notes
due November 2005, €120 million (or 40%) of its March 2005 5.75% €300 million notes
and US3$40 million {or 8%) of its outstanding June 2011 6.875% US$500 million notes.

In June 2005 Foster's successfully completed the permanent re-financing of the
acquisition of Southcorp in three stages:

-~ a GBP 525 million 1, 3, and 5 year multi-currency syndicated revolving facility;

- aUS$300 million 7 year mulfti-currency syndicated revolving facility; and :

- a US%1.0 billion bond issue comprising US$700 million of 10 year notes with a
coupon of 5.125% and US$ 300 million of 30 year notes with a coupon of 5.875%.
65% of the Group's A$5.0 billion gross debt is denominated in US Dollars. Of the total
debt, 56% is at fixed rates and 44% is floating. Foster's has a transactional hedge book
that will expire during the first half of FO6. The Southcorp hedgebook has been marked

to market and will be closed out. The Group’s policy will be to manage hedging on a
Group wide net basis

Portfolio & Capital Management

The purchase of Southcorp Limited, via an off-market takeover at $4.26 per share, was
gompleted during the period for gross consideration of $3.7 billion. By 11 May 2005,
Foster's had acquired over 50% of the outstanding shares of Southcorp and commenced
c¢onsolidating the Southcorp results. The Southcorp acquisition added a net $20.5
million EBITAS confribution to Foster's FO5 results. By 28 May, Foster's had acquired
more than 80% of Southcorp's outstanding shares, permitting compulsory acquisition of
the remaining outstanding shares. At 29 July 2005, Fosters had acquired 100%
beneficial ownership of Southcorp.

'

i
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{
The divestment of the Lenswaorth. Property group was completed during the period fc?r
grgss proceeds of $846.8 million and a significant post-tax ga:m of $451.2 million. Thls
sale represents the divestment of the final non-core asset in the Foster's premium
beverages portfolio.

SHare buy-back activities during the period included the on-market purchase of 28.7
million shares. The share buy-back program was suspended in January 2005 due to the
Group's bid for Southcorp Limited.

AASB 1047 - International Financial Reporting Standards

Foster's will be required to adopt the Australian equivalents ta Internation.al Financial
Reporting Standards (AIFRS) in its first fully compliant financial statements for the year
ended 30 June 2006. The Group disclosed the key changes in accounting policies
expected for Foster's and provided estimates of the adjustment required on transition to
AIFRS and the expected ongoing impact of the changes to the income statement in a
disclosure to the market on 29 July 2005. The release included the following key points:

- Application of AIFRS does not change Foster's business strategy, cash flows, or
ability to continue {o pay dividends;

- Foster's estimates a $1.2 billion reduction to net assets on transition to AIFRS at
1 July 2004. This reduction is due mainly to de-recognition of internally generated
intangible assets (brand names and mailing lists) and deferred tax adjustments;

- Restated net profit under AIFRS for the half year ended 31 December 2004 is $26
million higher than the $757 million the Group previously reported under AGAAP.
This increase is due mainly to the elimination of goodwill amortisation under AIFRS;

drganisational Structure

In May 2005, Foster's announced a new organisational structure that better aligns the
Group to achieve its strategic objectives. Effective from 1 July 2005:

s,  The newly created “Foster's Australia” will comprise CUB's supply chain operations

and the integrated consumer and customer facing and route-to-market elements of
CUB and BBWE Australia; and

» The newly created "Foster's Wine Estates” will comprise the global wine supply
chain operations, the marketing of global wine brands, wine sales and marketing

activities in North America, Europe and Asia and Foster's multi-beverage business
in New Zealand.

Far FO6 Foster's will continue to report financial results in the current (FO5) format.

A AR LA s a0 7oL VURE P UNY w“itlo
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Oﬁerating Review

Diivisional EBITAS Summary

12 months to 30 June

2005 2004 %

‘ m $m Change
Carlton and United Beverages 577.3 520.1 11.0
Fdster's Brewing International 44.4 43.6 1.8

Wine Trade” 268.2 229.6 16.8

Wine Clubs and Services 50.0 62.1 (19.5)
Béringer Blass Wine Estates 318.2 2917 9.1
Cprporate (68.2) (59.6) (14.4)
EBITAS Continuing Businesses 871.7 795.8 9.5
EBITAS Discontinued Operations 241 89.3 (73.0)
Total EBITAS 895.8 885.1 1.2
SGARA (17.7) (56.1) 68.4
EBITA 878.1 829.0 59
Amortisation (88.8) (68.2) (30.2)
éBlT N 789.3 760.8 3.7

* Includes 6 week cantribution from Southcorp Limited.

darlton and United Beverages (CUB)

darlton and United Beverages operates Fosters Australian multi-beverage business
consisting of beer, pre-mixed spirits, spirits, popular table wine, cider, juices and other

non-alcohol drinks.

12 months to 30 June

2005 2004 %

' $m $m Change
A?Icohol Volumes (mitlions 9L cases) 108 108 -
Beer Volumes (millions 9L cases) 102 103 (1.0)

! .

Net Sales Revenue 1,883.0 1,774.5 6.1
Depreciation 49.1 42.9 (14.5)
BBITA ~ Continuing Business 577.3 520.1 11.0
EBITA/NSR Margin (%) 30.7% 29.3% 1.4pts
Normalised OCFPIT 620.4 586.1 59
Normalised OCFPIT/EBITDA (%) 99.0% 104.1% (5.1)pt
ROCE (%) - 32.3% 31.6% 0.7pts
EBITA - Discontinued operations (ALH)* - 39.5 '

“Divested on 5 November 2003

i
;
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'

CUB delivered an excellent FO5 performance with EBITA increasing 11.0% to $577.3

* million.

Operating cash flow of $620.4 million represented 99% of EBITDA.
Total volumes declined slightly (0.3%) with reduced beer volumes largely offset by

- growth in RTD’s and wine as CUB caontinued to make strong gains from its muiti-

beverage portfolio.

" While the beer market experienced volume declines of 1.2%, growth in the pre_mium
. segment supported value growth of 3.7%. CUB beer volumes declined 1.2%, in line

 with the market. Lower light and regular segment volumes were partly offset by

continued growth in premiumn and imported and mid-strength segment volumes. vB
volumes reduced but strong gains for Carlton Draught led to CUB increasing its

- share of the regular segment (AC Nielsen May 05 MAT). Carlton Draught had the-

largest growth in value and volume of any Australian produced beer in the Australian

" market. (AC Nielsen). Within the premium segment, Corona alsc made strong gains.

| CUB achieved tremendous success in the RTD and Glass Spirit categories, driven
" by Cougar and The Black Douglas. RTD volumes grew 24.8% in a market growing

10.5% and Glass spirits volumes grew 7.6% in a market that declined 3.6%.

Wine volumes benefited from the introduction of Half Mile Creek to the portfolio and
its success in the independent and national customer channeis.

Net Sales Revenue growth of 6.1% was a result of favourable beer pricing, mix shift
to premium beer and RTD's, increased wine volumes and favourable channel mix,

Cost efficiencies resulting from the completion of the capacity expansion of the
Yatala Brewery (QId) and closure of the Kent Brewery (NSW) — part of CUB’s

transition to a national supply chain network - helped drive Net Margin growth of
8.3%. . ‘ .

Advertising and Promotional expenditure increased 6.9% as CUB continued to invest
in core brand initiatives, new products and brand re-launches. Major FO5 initiatives
included: the re-taunch of Victoria Bitter, new creative campaigns for Crown Lager

and Cariton Mid-strength and the launch of new products Pure Blonde, Cougar Rum
and Cola and VB Original Ale.

Foster's expects that CUB earnings momentumn will continue in FO8 with growth
expected to be generally consistent with the past two years.- We expect growth to be
driven by modest price increasss, continued mix improvement, cost efficiencies,
continued volume growth in the non-beer portfolio, and CURB's distribution
penetration and extensive customer relationships.
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Foster's Group Limited

30 June 2005

Follster’s Brewing International (FBI)

FC\I%ster's Brewing International is responsible for the management of Foster's brand
eqpity globally, the operational businesses in Asia, international beer exports and the

multi-beverages platform in the Greater Pacific.

12 months to 30 June 2005 2004 %
Sm $m Change
Volume (millions 9L cases)* 107 104 3.0
Net Sales Revenue 263.8 2548 3.5
(including royalties and Jeint Venture income)
Depreciation 8.0 7.0 (14.3)
EBITA 44.4 43.6 1.8
EBITA/NSR Margin (%) 16.8% 17.1% {0.3)pts
Normalised OCFPIT 44.6 38.3 16.4
Normalised OCFPIT/EBITDA (%) 85.1% 75.7% 9.4pts
ROCE (%) 20.6 19.7 0.9pts

*Includes non beer volumes

. FBI EBITA increased 1.8% to $44.4 million.

. Reduced eamihgs growth was due méinly to the roll off of tra;'lsactional hedge cover

. in the second half of the year.

of EBITDAS.

' Operating cash flow is $44.6 million up 16.4% on the prior year and represents 85%

Increased cdntribution from the New Zealand multi-beverage business, Asia and
lower overheads offset reduced licence income and lower shipments to the Middle

East.

Global Foster's brand volumes increased 2.3%

comparable international premium lager brands.

Europe, Middle East and Africa (EMEA) volumes were up 3.2% driven by the UK and
Europe licence business. The African & Eastern distribution company continues to

perform above expectations.

last year outperforming’

Greater Pacific contribution increased with volume growth across the Samoa, Fiji and

New Zealand multi-beverage businesses.

Greater Asia delivered positive earnings for the full year driven by strong volumes in

India.

US licence volumes were down 11%. This business continues to perform below

expectations.
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1

Tokal Wine Trade (including SRP)

!
Il

_:;12 months to 30 June 2005 2004 % SRP

, Sm $m Change - suswao
' June
Wine Trade*

Volume (000’ 9L cases) 21,230 15,617 35.9 3,012
INet Sales Revenue (A$m) 1,329.0 1,081.7 25.2 155.0
‘Depreciation (A$m) ' 55.6 50.4 (10.3) 39
IEBITAS (A$m) 268.2 229.6 16.8 20.5
'EBITAS / NSR Margin (%) - 20.2 21.6 (1.4)pts 13.2
| Normalised OCFPIT 2322 1751 . 326 20.9
| Normalised OCFPIT/EBITDAS (%) 717 62.5 9.2pts 85.7
ROCE (%) 7.2 6.1 1.1pts 6.8
At Constant Exchange Rate'

Net Sales Revenue 1,329.0 1,023.4 29.9

EBITAS _ 268.2 2223 20.6

* Includés 6 week contribution from Southearp Limited. ; ’

. The Total Wine Trade FO5 results .include a 6 week contribution from Southcorp
Limited as Foster's commenced consolidating Southcorp results from 12 May 2005.

* The Southcorp impact on the various line items is shown in the right hand column of
« the table above.

’: FO4 results restatcd based on FOS actual exchange rales
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Foster's Group Limited
30 June 2005

BB:WE Wine Trade
The information below excludes the 6 week Southcorp Limited contribution.

The BBWE Wine Trade division includes all wine sold through traditional wine trade
channels in Asia Pacific, North America and UK / Europe.

SELREIARIAL DEPARIMENT _» SEC CORP FIN do2o

-

- . &

12 months to 30 June 2005 2004 %
f $m $m Change |
[BBWE Wine Trade*
fVqume (000’ 9L cases) 18,217 15,617 16.6
|INet Sales Revenue (A$m) 1,174.0 1,061.7 10.6
| Depreciation (A$m) 51.7 50.4 (2.6)
|EBITAS (A$m) 247.7 229.6 7.9
EEBITAS / NSR Margin (%) 211 21.6 (0.5)pts
| Normalised OCFPIT 211.3 ©175.1 20.7
i Normalised OCFPIT/EBITDAS (%) 70.6 625 8.1pts
ROCE (%) - 7.2 6.1 1.1pts
At Constant Exchange Rate’
Net Sales Revenue | , 1,174.0 1,023.4 14.7
EBITAS 247.7 12223 11.4

The BBWE Wine Trade business delivered strong results in a year of significant
change. EBITAS increased 7.9% to $247.7 million, or 11.4% at constant exchange
rates, ahead of previous guidance. EBITAS margins were strong at 21.1%, despite
significant increases in brand building expenditure.

Global volumes increased 16.6%, with solid growth recorded in all selling regions
with performance trends improving significantly during the year.

Core global brands, Wolf Blass and Beringer, responded strongly to increased brand
building investment, growing volumes at 38% and 13% respectively.

Net sales revenue increased 14.7% at constant exchange rates, only marginally
below volume growth due to geographic and product mix changes, reflecting higher
growth rates in Europe, Middle East & Africa (EMEA) and at commercial price points.

Brand investment, mainly behind core brands, increased 31.3% over the prior year at
constant FX rates.

Strong operating cash flow was again a8 major highlight, with normalised operating
cash flow of $211.3 million, a 20.7% increase over the prior period and representing
71% of EBITDAS. This result excludes the sale of bulk wine in North America which
contributed a further $34.9 million to operating cash flows.

During the year, BBWE successfully implemented the key initiatives of the Wine
Trade Operational Review (WTOR) announced in June 2004.

| FO4 resulls restated based on FOS5 actual exchange rales
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.- Revenue growth initiatives were successfully executed with significantly

increased marketing spend and new packaging stimulating solid growth ratc-;s_ in
all key markets. Wolf Blass volumes grew 38% globally and surpassed 4.1 million
cases, whilst Beringer volumes grew 13%, to 8.1 million cases.

- (nnovation capability was significantly enhanced during the year and several new

products were launched successfully, including Chateau St. Jean California
range, White Lie, Cartwheel and Greg Norman Estates California range.

. - Supply chain initiatives were substantially completed as planned, including:

« Disposal of surplus bulk wines;
»« Divestment of non strategic vineyards in the US;

- Signiﬂ(:ant improvement in supply demand alignmeht and short and long
term planning capability;

= Packaging consolidation at the Wolf Blass facility on track;
= Global supply savings ahead of expectations

- Organisational capability has been significantly developed across all functions.
Global supply and innovation teams are now established, and strong
performance orientation established.

. Foster's expects recent increases in brand investment, improving industry dynamics
* in North America and the ongoing benefits of the WTOR to drive a continuation of the
+ underlying FG5 momenturn in the BBWE Wine Trade business at constant FX rates.
* However, the roll off of the BBWE hedge book early in FOB is expected to erode
. approximately 8 percentage points of growth. : :

We expect underlying earnings momentum to continue despite further increases in
brand investment in F06, which will achieve optimum spend levels of around 8-10%
of revenue.

We expect FO6 Southcorp earnings growth on FO5 earnings (net of the impact of
hedge book profits and one time items) to exceed the underlying BBWE Trade FOB
earnings growth rates driven primarily by the benefits of Veraison initiatives and
improving brand performance. We expect this despite a substantial increase in
brand investment to better align Southcorp spend leve!s with those of BRBWE.
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BéWE Wine Trade — Americas

BSWE Wine Trade Americas encampasses the sale of BBWE's global portfolio of wines

in the North American markets of the United States and Canada.

512 months to 30 June 2005 2004 %
; $m $m Change
éBBWE Wine Trade Americas _
IVolume (000" SL cases) 12,004 10,633 12.9
|Net Sales Revenue (A$m) 777.8 732.0 6.3
| EBITAS (A$m) 152.1 138.2 10.1
| EBITAS / Net sales revenue (%) 19.6 18.9 0.7pts
éAt Constant Exchange Rate’
i Net Sales Revenue 777.8 692.7 12.3
| EBITAS 152.1 130.8 16.3
- The BBWE Trade Americas business delivered a solid perfornance. EBITAS

increased 10.1% to $152.1 million or 16.3% at constant exchange rates. Volumes
and revenues (at constant exchange rates) grew 12.9% and 12.3% respectively.

Market performance trends continued to improve during the year. Depletions grew
7.2% for the year, and 11.0% for the last quarter of the year. Similarly, Nielsen
performance trended positively as the year progressed, with Nielsen growth (volume)
for the 52 week, 26 week and 4 week periods ending July 2, 2005 at 5.0%, 11.6%
and 18.2% respectively. The total wine category grew 2% in volume terms over the
year according to Nielsen read channels, whilst premium wine growth was
significantly stronger at 7.6%.

Increased investment in brand building and in sales and marketing capability
contributed significantly to BBWE resuits in the Americas.

Wolf Blass and Beringer performed well in North America, growing at 38.2% and
11.4% respectively. Beringer responded strongly to new packaging and media, with
volumes of all key sub brands well up on the prior year, strengthening Beringer's
leadership position in the US. Founder's Estate volumes grew 17.0%, White
Zinfandel 6.5%, Stone Cellars 17.1% and Beringer Luxury 9.7%.

The luxury portfolio recorded strong growth including Chateau St. Jean up 44.2%
and Stag's Leap up 13.0%.

1!FOA% resulls reststad based on F05 actual exchange rates

¢
?
'

Page 20




| Foster's Group Limited
30 June 2005

i
!

BS'WE Wine Trade - Asia Pacific
Asia Pacific Wine Trade sells BBWE's glabal portfolio of wines in the Asia Pacific

Region.
5 12 months to 30 June 2005 2004 %o
} $m $m Change |
1 BBWE Wine Trade Asia Pacific
/| Volume (00Q’ cases) 4,000 3.479 15.0
| Net Sales Revenue (A$m) 271.9 2420 12.4
| EBITAS (A$m) 78.6 72.5 8.4
.| EBITAS / Net sales revenue (%) 28.9 30.0 (1.1)pts

. The BBWE Trade Asia Pacific region continued to deliver solid volume growth

_ despite challenging market conditions. EBITAS increased 8.4% against the prior

_ vear, reflecting strong growth in revenues, and significant brand investment.

Shipment volumes increased 15.0%, significantly exceeding the total wine category
and premiurn bottled growth rates of 1.9% and 3.9% (source: AC Nielsen MAT @
July 2005). Revenues grew below volume growth at 12.4%, reflecting adverse
product and channel mix. In addition, the overall wine market softened significantly
in Australia over the period, driving increased competitive tension.

- Despite slower market growth, core and regional brands performed strongly. Wolf

Blass volumes grew 14.5% behind continued media and trade activity, stretching its
position as the number 1 botlled wine brand by value and volume in Australia.
Yellowglen cemented its leadership position in the sparkling category, with volumes
growing 28.5% behind media and innovation initiatives. Other premium brands such
as Annie's Lane, Pepperjack, T'Gallant and Matua contributed to growth and
importantly, continued portfolio balance.
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BQWE Wwine Trade — EMEA

BBWE's Europe Trade business includes sales of BBWE's global portfolio of wines to
the UK and European markets.

.
| 12 months to 30 June 2005 2004 %
! : $m _ $m Change |
} BBWE Wine Trade EMEA
| Volume (000" cases) 3 2,213 1,505 47.0
| Net Sales Revenue (A$m) 124.3 87.7 417
| EBITAS (ASm) 17.0 18.9 (10.1)
:} EBITAS / Net sales revenue (%) "13.7 21.6 . (7 9)pts
‘| At Constant Exchange Rate '
Net Sales Revenue 124.3 ' 88.4 40.6
EBITAS 17.0 19.0 (10.5)

«: The BBWE Trade Europe region enjoyed a very successful year, growing its base
. business significantly and developing scale and presence in this key market.

<, Shipment volurnes increased 47% on prior year, with strong growth in the focus
markets of the UK and Ireland driven by Wolf Blass. Total valumes in the UK grew
76% and Ireland 26%. . :

- EBITAS declined 10.1% to $17.0 million primarily due to the significant increase in
+ marketing investment.

e Marketing spend increased 231%, primarily to support Wolf Blass growth plans in
. lreland and the UK. The brand responded positively, posting significant growth in
both markets. Wolf Blass was one of the fastest growing brands in the UK, growing
85%. and importantly, growing at a significant premium to the total wine market that
was up 5.6% (AC Nielsen MAT to 9 July 2005).

1
"I FO4 rasults restated based on FOS actual exchange rates
1
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Wine Clubs & Services

Foster's Wine Clubs division sells wine directly to over one million members through its
various wine clubs worldwide. The major components of the Clubs’ business include
Cedllarmaster (Australia), Pallhuber (Germany), BDV! (Netherlands and Belgium),
Windsor and International Wine Accessories (United States), Cardmember (New
Zealand) and Cellarmaster (CH/DE) (Switzerland and Germany). Foster's Wine Services
division provides services to the wine industry, including contract bottling, warehousing,
distribution and the supply of wine packaging materials. Businesses are located in
Australia, New Zealand and France.

§

Via

1

12 months to 30 June 2005 2004 %

$m $m Change
: Wine Clubs & Services

‘| Volume (000’ cases) 2,896 2,852 1.6
Net Sales Revenue (A$m)? 591.3 5855 1.0

| Depreciation (A$m) 1.7 15.2 23.0

|| EBITAS (excl SGARA) (A$m) 50.0 62.1 (19.5)

- | EBITAS / NSR Margin (%) 8.5 10.6 (2.1)pts
' | Normalised OCFPIT (a%m) 77.1 727 6.1

| Normalised OCFPIT/EBITDAS (%)  125.0 94.0 31.0pts
. | ROCE (%) 7.7 - 8.0 (1.3)pts
- | At Constant Exchange Rate' |

- | Net Sales Revenue 591.3 585.4 1.0

| | EBITAS 50.0 2.1 (19.5)

During FOS, significant progress was made stabilising and refocussing the Wine Clubs
and Services business. EBITAS of $50.0 million was 19.5% below the prior period due
largely to reduced contribution from the Wine Clubs businesses where increasing
membership levels and volumes did not translate into earnings growth. The
derformance of the Services business stabilised during the period.

h?lajor factors contributing to the result including the following:
| .

Asia Pacific

« Reduced contribution from the Wine Clubs Cellarmaster business (Australia).

where unit revenue declines, increased customer acquisition costs and wine taxes -
impacted EBITAS.

= Wine Services contribution declined slightly as a result of lower contract bottling and .
cork and packaging materials margins.

YF04 regults restated based on FO5 actyal exchange rates
Awine Clubs and Services Net Salas Revenue (NSR) includes Intar-segment NSR of $83.0 million (2004 347.7 miillon).
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Eqrope
« | EBITAS was slightly above prior year ‘due to strong Pallhuber and Sobemab
% (contract bottling) performance offset by BVI (clubs business) underperformance.

Arericas _
«  EBITAS was behind prior year due to Windsor volurne decline, increased freight
rates and poor response rates to holiday advertising campaigns.

Wﬁne Clubs & Services Business Review

Dunng FOS Wine Clubs and Services underwent a comprehensive business review. The
major outcomes of the review.included:

« The planned integration of the Wines Clubs & Services businesses into Foster's

regional businesses during F08;

e Realignment of the Wine Clubs consumer proposition to better meet customer
needs;

e . Rationalisation of Services assets; and -

The write-off of surplus bulk wine, obsolete inventories and obsolete IT assets.

These changes have resulted in an amount of $11.8 million being included as a
ssgmﬁcant item in FO5 (refer pages 8 and 9). Portfolio review outcomes are still to be
ﬂnallsed and Foster's will make further announcements at the appropriate time.

Wme Clubs and Services will continue to report as a separate entity only unti! the end of
FD6, after which the businesses will be reported as part of the regional Foster's
businesses.

Liensworth

Lensworth was the Group's residential property business that contributed FOS EBITA of

$24 .1 million prior to being sold on 9 December 2004. This compares with $49.8 million
for FO4.
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Foster's Group Limited and its controlled entities
Statements of Financial Parformance for the financial year ended 30 June

Note Cansolidated
: 2005 2004
$m $m

Net sales revenue ’ 1 3,8723 3,908.1
Cost of salps (1,980.8) (2,020.9)
Gross profit 1981.5 1887.2
Other oper(ming revenue 1.2 1,363.8 1,783.7
Seling expenses (289.0) (454.2)
Marketing ¢xpenses (379.8) (343.8)
Distributior] expenses (112.4) (108.6)
Adrministralion expanses : (674.9) (832.2)
Other expgnses : 2 (s38.1) (1,188.8)
Share of net profits of assoclates and joint ventures
accounte:{ for using the equity method 4,7 5.7 4.6
Earnings Hefore interest and Income tax ) ) 1,257.0 ) 8499
Interest re‘{renue 108.0 1433
Borrow inq! expenses : (207.1) (238.2)
Net interedt (expense) / Income : : . (99.1) (94.9)
Profit from ordinary activities bafore Income tax 1,157.9 855.0
Incorre tax (expense)/benefit (216.5) (48.3)
Net profit ' ' 841.4 806.7
Net profit attributable to outside equity interest (5.3) (7.4)
Net profit attributable to members of ’
Foster's !Group Limited . 936.1 799.3
Exchangﬁ_dlfferencas on translation of flnanciat report
of foreignjcontrolled entities, net of hedging (144.9) (47.3)
Total revip nues, expenses and valuation adjustments attributable to
members of Foster's Group Limited and recognised directly in equity (144.9) (47.3)
Total changes In equity other than those resulting from
transactions with owners as owners 791.2 752.0
Earnings ber share (conts) §

Basic | 46.8 38.8

Diluted ! 46.8 38.6

The statement of financlal performance should be read in conjunction with the accompanying notes.
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Foster's Group Limited
Appendix 4E
30 June 2005

Curre é'nt assets
Cash dssets
Recaivablas
Inventérles

Other ﬂlnancial assets
Cther ¢urrent assets

Total qf:urre nt assets

Non-current assets
ReceiMables
Inventdries

Foster's Group Limited and iis conrolled entities
Statements of Financial Position at 30 June

Note

lnvestglnems accounted for using the equity mathod 7

Cther financial assets
Froper'ny. plant and equipment
Agricyltural assets

Intangjble assets

Deferied tax assets

Cther fnon-current assets

Total inon-current assets
Totallassets

Currgnt liablilties
Payaes:

hterest bearing llablities
Current tax liablities
Proviglans

Totalicurrent liabilities
Non-gurrent {labllities
Fayat}les

Interegt bearing liabilities
Deferfed tax llablities
Provisions
Total!non-current llabllitles
Total|liabilities

Net absets

Equl

Shareholdars’ interest
Contributed equity
Reserves

Rgla!%led profits

Total parent entity interest

Outsl‘pe equity interests in controlled ertities

Tola( equlty
i

Consalidated
2005 2004
%m $m
7921 709.6
989.3 602.1
1,497.5 1,054.8
- 0.1
57.4 6§58
3,336.3 2,512.4
80.7 82.8
4391 552.6
62.0 91.3
- 76.9
2,555.4 2,142.5
419.6 265.3
4,368.7 2,285.8
385.2 387.0
1183 46.5
8,409.0 59307
11,7453 8,443 .1
1,039.7 7220
5971 1,112.2
458 53.9
182.9 172.1.
1,885.5 2,080.2
1054 126.4
4,431.6 1,259.6
325.7 307.8
73.0 88.9
4,935.7 1,782.7
6,801.2 3,8429
4,944 1 4,600.2
3,524.0 3,570.7
(289.3) (75.8)
1.670.9 1,060.8
4,905.6 45554
38.5 44.8
45441 4,600.2

The statement of financlal position should be read in conjunction with the accompanying notes.
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I ) Foster's Group Limited

j Appendix 4E

! 30 June 2005

|

E N

: Foster's Group Limited and Its controlled entities

Staternents of Cash Flow s for the financial year ended 30 June
L : Consolldated
2005 2004
$m $m
Inflows/ Inflow &/
(Outflows) (Outflow )
Cash flowis from operating activities
Receipts frpm customers 5,789.8 6,110.8
Payments t!: suppliers, governments and emrployees (4,975.0) (5,127.3)
Dividands received 2.9 0.7
Interest redeived 1323 160.0
Borrow Ing[costs (241.0) (249.5)
Incorme taxes paid (185.6) (237.8)
Net cash fiows from operating activities 523.4 657.0
Cash flowfs from Investing activitles
Payments fo acquire controlled entitles (net of cash balances
acquired) . (3,059.4) -
Payments o acquire outside equity interest In controlled entities (22.7) (17.8)
Payments for property, plant, equiprent and agricultural assets : (239.9) (290.8)
Payments for acquisition of investmants/other assets (31.2) (84.5)
Net proceé:ds fromrepayment of loans . 55 8.8
Proceeds fromsala of property, plant and equipment ' 4 108.6 1.6
Proceeds {rom sale of investments and cther assets 138.6 1.0
Proceeds from sale of controlled entities 786.2 1,311.6
Net cash flows from Investing activities . (2,314.3) 338.1
Cash flows from flnancing activitles
Payments ‘for shares bought back (148.0) (514.8)
Proceeds from issue of shares and exercise of options 1.5 0.8
Proceeds from borrow ings 5,885.7 305
Repaymert of borrow ings (3,547.3) (73.4)
Distributions to outside equity interest (8.3) {0.6)
Dividends [pald (300.3) (687.7)
Net cashiflows from financling activities 1,885.3 (1,225.9)
L
Total cash flows from activities 844 369.7
Cash at the beginning of the year 708.8 337.6
Effects oflexchange tate changes on foreign currancy
cash flowls and cash balances (9.3) (0.5)
i

Cash at the end of the year 791.9 708.8

The statement of cash flows should be read in conjunction with the accompanying notes.
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Foster's Group Limited
i Appendix 4E
30 June 2005

No;ha 1 Operating Revenue

Consolidated
2008 , 2004

i $m $m
Nelt Sales Revenue : ' 3,872.3 3,908,1
Oﬁner Operating Ravenue 1,363.3 1.783.7
Intbrost revenue ) 108.0 143.3
Tdtal Operating Revanue 5,844.1 5,835.1

! !

i .
Net sales ravenus corprises:
ngt beer sales (excluding royallles) 2,008.5 1,978.3
ngt wine sales 1,857.3 1,5998.5
rcyanies ' 40.9 45.6

. 3,996.7 36234
iner-segrrent sales (24.4) {15.9)
cénﬂnulng operalians ' 3,972.3 3,607.5
discontinued operations - I21.8
inter-segment sales . - (21.3)
N;bt salcs revenue 3.972.3 3.808.1

] .
dther operaling revenue
dividends 29 0.7
plfoperty 90.6 2453
r¢nt . - : - 01 14
shls of asse1s/investments 2221 12,6
proceeds on sale of .controllsd entitles . . 809.7 1,320.2
SGARA - 8.4
alhar lAcome : 2490 205.3
lﬁjtsr-segrmnt sales (11.5) (10.2)
Cther operating ravenus 1,363.8 1,783.7
darrprlslng:

ntinulng 470.5 2251
Uiscontinuing 904.8 1,568.8
inter-segment sales ’ (11.5) (10.2)
( 1,363.8 7.783.7

'
s

)
Shles ravenue is net of trade discounts and volume rebates.

Net sales of beer, wine and cther alcoholic beverage products is after deducting excise and other dutles and taxes of
$1,735.5 million (2004: $1,825.3 million). Net sales inciudes amounts for freight charged ta customers. Net beer
shles revenua Inciudes the sale of splrits, ciders, water and cartain wine producte. Other income mainly includes
n-alcoholic beverage Income, sales by Capltal Liquer (a division of CUB), hop extract sales, bio-resources incame
nd wine club membership fees.

dlsmntinued operations ara further explained in Note 3.

S;GARA revenue is tha net market value increment in vines and grapes in accordance with AASE 1037 'Salf-
Generating and Regenerating Assats', '

Intarast revenue includes Interast income from intarest rate swaps of $71.9 million (2004: $109.3 million).
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< . Foster's Group Limited

: : Appendix 4E
: 30 June 2005
{
No& 2 Significant ltems
: Consolidated
2005 2004
: &m Im
] .
(La¥ effect nil unless otherw ise statad)
Divpatment of Lensw orth (tax expense applicable $8.3 millon) 4595 -
Salp of 10% shareholding in Australien Leisure and Hospitalty Group Limited (ALH) 554 -
Autlrallan Beer recoverable amount wrlte-dow 1 lo assets affecled by the 2003 QOperational
re\-ilew {tax benelll applicable $4.4 million) (147 -
Fos‘]\er‘s USA parinership investment provizion (2.7} -
Sobermb goodw ill recoverabls amount w rlie-dow n (13.9) -
Wiq'-ue Clubs and Services recoverabls armount asset w rils-dow ns and . (11.8) -
provisions (tax bensfit applicable $3.7 million)
Sauthcorp Inlegralion cosls (tax benefit applicable §1.8 million) (6.5) -
Sode of Corporate Artwark B.3 -
Divestment of ALH (tax expense applicabic $1.2 milion) - 5531
T r asury Intiatives .
- realignment of the forsign exchange book including tha clase-out of contracts extending lo
Jujy 2006 (1ax expense applcatle $10.4 millon). - 34,7
- financing casl due to 1ha rastruciure of certsin detd maturlles and intercst rale hedge risk
(ldx beneth appiicable $6.8 millon). - {2Q.0)
Trbasury nillalives (tsx sxpsnse applicable $3.8 milion) - 14.7
Le"naw orth release of provisions and lilgalon cost racovery (tax expense applicable §9.2
milion). - 347
t
1
Wine Trade operational review
- Excess invenlory W rile-dow 1 (tax benafit applicable $62.3 milion) - (156.8)
; : :
- fustralian winery and US vineysrd rationalisation (tax benefit applicable §7.8 million) - (24.1)
- Onerous grape supply contracts (lax benef applicable $14.7 millon) - (35.8)
- Onerous oak barrel lease contracts (lax bansfit applicable $16.4 milion) - (39.9)
- Restructuring and olher costs (tax bensfit applicable $10.5 million) - (33.8)
V\{Ine Trade operational review (tax bensfit applicable $111.7 milion) - (289.4)
§
lte-dow ne and olher costs reported at 31 Decerper
- Wina inventory w fite-dow n (tax benefit applicatle $38.9 milion) . {73.5)
- Pther wine assel wrledow ns, Australian vineyard rationafisalion and nther costs (lx
bfanaf'rt applicable $18,9 million) - (45.1)
- jniernational Beer casts and provisions (tax benefit applicable $0.5 milion) - {3.0)
|
- Additional superannuatlon fund conlributions and Group [T asset w riia-dow n (lax benefft
applicable $4.8 million) - {22.0)
: - (144.0)
'ijtal signifieant kame (2005 tax benefit applicable $1.7 million; 2004 tax bencfit applicable
§160,8 milion) 4526 188.1

igniﬁc.ant itern expenditure have bean predominantly disclosed in “other expenses® In the statement of financial
performance. ‘

!
Included in 2005 Southcorp integration costs are net financing galns of $5.1 milllen which includes $15.1 million
sjgnificant interest expense arising frem hedging activitiss.

Ir'p May 2004 the Group completed a comprehenslve review of its fareign exchange transacticnal hedging and
Implemented a new Treasury operating policy, which led to a major restructuring of existing hedge cover and a
determination that certaln contracts to which hedge accounting had been praviously appliad had not been properly
designated as hedges. As a conseguence, hedge accounting was discontinued for these contracts In 2004, Of the
realised gain of $34.7 million an amaunt of $20.0 miillon refers to unrealised gains oh outstanding forward exchange
gontracts (part of the USS denominated contracts having a face value of $1,647 million) at 30 June 2003.

| Page 29
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j Foster's Group Limited
§ Appendix 4E
‘; ' 30 June 2005

No&e 3 Dizcontinued Operations

i
Lefisworth and Australian Leisure and Hospitality divislen (ALH) have both been recognised as disconlinued operations,
following the dlvestment of these businesses on 9 Decernber 2004 and 5 November 2003 respectivaly. The contlnued
reténtlon of Lensworth and ALH was hat considered essential for the execution of the Group’s pramium branded beverage

stn:ategy. Consolidatad

; 2005 2004

{ $m sm
Consolidated financlal performance information

it sales revenue : - 3218
Cdst of sales - (145,2)
Gross profit - 176.7
Other operating revenue 904.8 1,568.8
Salling expenses (57.0) (239.3)

srketing expenses . - (9.5)
Adiministration sxpenses (9.5) (74.3)
Ofher axpenses , (3547) {746.8)
Edrnings before intersst and Income tax 483.€ 675.6
Net interest expanso - -
hifoma tax expense - -
Net proftt ] 4838 T ®I5g
Cbnsolldsted financlal positon infarmation
Chsh assers : - 15.5
REcelvables - 0.7
inl-entories 93 83.5
Chher current assets - 0.4
Tatal Current Assats 9.3 105.1

ceivables - . 1.9
Inventory - 7.3 2303
Pfuperty, plant and equiprment - 1.6
tangible assets - 1.0
Total Non-Qurrent Assets 7.3 2348
Thtal Assets 16.6 ~330.0
Payables . 133 58.3

Yovisions 0.4 2.6

Thtal Qurrent Liabilities : ' 18.7 ' 60.9
i{abiss 12.9 0.0

visions 0.4 0.7

tal Non-Qurrant Liabllldes 13.3 0.7
Total Liabilites 27,0 616
Net Assets (04 T 2’33
Gonsolldated cash flow informatien
f%ash Flows related to Dparating activities
Recaipts from custormers B89.3 705.4

Rayments to suppllers, govemnments and armployees (114.7) (612.0)
Net Operating Cash Flow s

' (254) 93.4
Cash Flows related to Investing activitles
Rayrment for purchases of property, plent and equipment (0.1) {11.0)
Froceeds from sale of property, plant and equipment 4.5 0.1
Fayrents for acquisttion of investments and other assets (30.3) (4.0)
F{roceeds from sale of conlrolled entities 786.2 1,311.6
Ret hvesting Cash Flow s 760.3 1,296.7
ash Flows related ta flnancing activities
ransfer of cash From discontinued ocperation {741.0) {1,831.4)
tincrease / (decrease) in cash hald (6.7) ~ (81.3)
¥

B

i
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; Foster's Group Limited
Appendix 4E
30 June 2005
No*e 4 Segment Results
|
Acquisition of Non-cash
property, plant . expenses
! & equiprrent, Depreciation other than
| agricultural and depreciation
! . Total Total assols & armortisation and
; assels liabilities intangibles expense armortisation
; $m $m $m $m $m
; 2005
InFustry segments
Ajstralian Beer 1,984.7 3048 103.6 56.9 358
International Beer 229.8 19.6 9.2 .6 24.6
Wine 98,0904 863.4 3,108.1 146.8 §0.2
Ctlbrporate 257.5 186.2 2.9 9.4 7.2
Cyntinuing operations 10,571.4 1,374.0 3,218.8 222.6 117.8
I),L:contlnued operations 16.6 27.0 0.1 - -
10.588.0 1,401.0 3,218.9 2228 1178
isliocatﬂd
sh/interest beaaring llabilities 792.1 5,028.7
D_bferred tax assets/tax proviglans 365.2 3715
( 11,745.3 6,801.2
i
} 2004
Irgdustry segments
Apstrallan Beer 19717 322.8 1718 - 504 17.8
irternational Beer 223.3 45.3 8.2 84 30
Wine 44375 379.4 93.6 1234 406.8
C{brpﬂrale 389.6 3003 8.7 .79 29.4
Cpntinuing operations 7.022.1 1,047.8 280.4 180.1 457.0
l:jsconlinued operations 324.4 61.6 11.0 14.8 32.9
i 7.346.5 1,108.4 291.4 204.9 4899
)
Unallocated
Cash/Interest bearing liabiltiss 709.8 2,3711.8
qaferred lax assets/tax provisions 387.0 361.7
i 8,443.1 36429

!
'
H
i
§

1
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Foster’s Group Limlited

: Appendix 4E
‘ 30 June 2005
. .
Nohe 4 Segment Results (continued)
i
! Oparating Profit from
| Net profit before ordinary
H Total Inter axtornal incoms tax activities
! operating segment operating  and signlficant  Signiflcant before
revenue sales revenue tams iterrs Income tax
m $m $m $m £m $m
] 2005
Industry segments
Al{lstralian Baer . 2,183.0 - 2,183.0 . 569.5 40.7 610.2
infernalional Beer 282.4 - 2624 429 (25.0) 17.9
Wine 2,000.2 (35.9) 1,964.3 221.0 (33.9) 187.1
Cahrporata R 21.6 - 21.6 (6B.2) 26.4 (41.8)
Céntinuing cparations 4467.2 (35.9) 44313 765.2 8.2 7734
DgsconUnued operations 904.8 - 804.6 24.1 459.5 483.6
5,372.0 {35.9) 5,336.1 789.3 467.7 1,257.0
Unallocated
Inferest revenue 108.0 - - -
Net Interest expensa - (84.0) (15.1) (99.1)
! .
. 5,444.1 705.3 4526 1.157.9
{
‘
; 2004
Industry segmants
Australian Beer 1,817.1 (31.8) 1,885.6 5126 - 5126
Hternalional Beer 253.9 - 2539 422 (3.0) 3p.2
Wine 1,640.0 (15.9) 1,624.1 177.8 (40B.3) (230.6)
Corporate : 375 - 7.5 (59.6) 127 {46.9)
|
Qoninuing aperations 3,846.5 (47.4) 3.801.1 673.0 (398.7) 2743
qtsccntlnued opergtions 1,890.7 - 1,890.7 B7.8 587.8 6758
57392 (47.4) 5,691.8 760.8 180.1 949.9
i
lkvsllocated .
Interest revenue 143.3 - - -
Nat interest expense - (74.9) (20.0) (94.9)
5,835.1 6885.9 168.1 855.0
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1
i
1
;
i
{
!
Note 4 Segment Results (continued)

i
!
{

’f Acquisition of

property, plant

& equlprent, Nat
i agricultural external
E Total assels & operating
assots intangibles revenue
. $m $m $m
i 2005
Glbographical segmants '
Australia 5,906.4 1,870.¢ 2,730.8
ABia and Paclflc 251.5 15.3 288.0
Ebrope 1,058.2 565.2 4249
AI}mricas 3,355.3 767.9 937.6
Cpntinulng operations 10,571.4 32188 4,431.3
!
Discontinued aperations 16.6 0.1 904.3
E ‘ : 10,588.0 3,.218.9 5,336.1
Lihallocated
Gash 792.1
Oofarred tax assets 365.2
Iiterast revenue 108.0
; ‘ 11,7453 3,218.9 5,444.1
D . .
} 2004
Geographical segments
1
Australla - 3,661.0 237.3 2,3412
lsia and Paclfic 231.2 11.9 2719
urope 419.8 4.2 382.6
Amaricas 2,710.1 27.0 805.4
Q;bmlnulng operations 7.022.1 280.4 3,801.1
prscontinued cperations 324.4 11.0 1,890.7
{f 7,346.5 291.4 5691.8
‘
Uhallocatad
Gash ‘ 709.6
Deferred tax assets 387.0
thterest revenue 143.3
" 8,443.1 2914 5,835.1

!
Tlhe Group operates predominantly In the beverage industry which includes the production and marketing of alcoholic
everages. The Interest revenue and net interest expense has not been allacated across segments as the financing
nction of the Group is centralised through the Graup's Treasury divislon. Inter-segment pricing is on an arm's langth
asis.
)

'lfhe aggredale share of net profits af associates and joint ventures accounted for using the equity method of $5.7 million
(2004 $4.6 million) pantains predominantly to the Intemnational Bear Industry segment. The aggregate camylng amount of
ihvestments in associates and joint venture partnerships is $62.0 million (2004 $91.3 mlllion) (Refer Note 7).

i
|
i

¥
|
i
H
)
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Faster’s Group Limited

Appendix 4E
; ‘ 30 June 2005
Note 5 Ean{lngs per share
; Consolidated
! 2005 2004
i .
Basic earnings per share (cents) based on net profit attributable to members of
Foster's Grioup Limited 46.8 38.6
Weighted dverage number of ordinary shares on issue used in the calculation of
basic earnings per share (in thousands) 1,998,763 2,070,780
i .
Diluted earpings per share (cents) based on net profit attributable to mermbers of
Foster's Gioup Limited 46.8 38.6
Welghted iverage number of ordinary shares on lssue used in the calculation of diuted
earnings per share (in thousands) 1,999,597 2,071,773
}
Conparativ:as have been restated to reflect the impact of bonus elements of shares.
i $m Im
Earnlngs reconciliation .
1
Net profit | 841.4 806.7
Net profit dttributable to outside squity interest (5.3) (7.4)
]
Earnings u;sed to caleulate basic earnings per share 936.1 799.3
; .
Earnings used to calculate diluted earnings per share 936.1 799,3
Note 8 Dividends
2005 2004
$m : $m
Interim dividend of 9.25 cents par ordinary share paid 4 April 2005 (2004: 8.75 cents per © 184.4 175.8
ordinary sH[;are pald 2 April 2004)
Final dividénd of 10.75 cents per ordinary share proposed by Directors lo be pald 3 October
2005 (2004: 10.50 cents per ordinary share paid 1 October 2004) 215.2 205.9
Total dividend of 20.00 cents per ordinary share (2004: 19.25 cents per ordinary share) 399.6 385.7
The amourt of dividends that have heen or will be franked. 394.3 759.5
Amount of franking credits available for the subsequent year, 1875 151.4
i h
Dividends paid in cash or satlsfled by the issue of shares under the dividend reinvestment plan
wara!
t
Pald In casgh 300.3 301.7
Off market|buy-back - 366.0
Satisfied by the issue of shares 93.9 p1.2
Employee ghare plan loan repayment 0.1 0.6
' 3943 759.5
The last date for receipt of elactlon natices for participation in the
2004/05 final dividend under the dividend reinvestment plan 9 September 2006

The 2004 off-markst buy-back included a fully franked dividend component of $2.18 per share totalling $366.0 million,
All the pr !posed dividends will be 100% franked aut of existing franking credits or out of franking credits arising from the
payment of income tax in the perlad subsequent to 30 June 2005. The interim dividend was 100% franked at a tax rate of 30%.

The final djvidend will be 100% franked at a tax rate of 30%.

The sbove amount represents the balances of tha franking accounts as at tha end of the year, adjusted for income tax payable
and franking credits that may be prevented from belng distributed in the subsequent year. The balances of the franking
accounts disclosed above are based on a tax rate of 30%.

The Compgany’s dividend reinvestment plan (ORP) was reagtlvatad for the 1999/00 final dividend and contlnuss to be available
to eligible ghareholders. The new shares will be Issued at an amaunt which is the weighted average price of ardinary shares in
the Company sold on the Australian Stock Exchange during the five trading days up to and Including the record date for the
dividend. ;

i
)
i
i
.
H
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{

Note 7 Invastments accounted for using the equity method

Investments in associates and joint vanture partners

t

P

Consolidated
2005 2004
Sm . $m
62.0 91.3

Ownership interest

Name of en(ity Reporting date 2005 2004
% %o
Alliance deg Vins Fins 31 Decembar 44.4 37.9
SARL Laovis| 31 Dacember §0.0 - -
Flddiesticks|LLC 31 December 50.0 50.0
Fosters Eufope Pty. Ltd. ' 30 June 66.7 86.7
Fosters USA, LLC 31 March 49.9 49.9
Judd Road Vineyards Limited . 30 June 50.0 50.0
Internationsd Trade and Supply Limited 31 Decemnber 39.9 399
North Coas| Bottling Company 30 June - 50.0
Oak Vale Vineyard Limited 30 June 50.0 50.0

1

i

1. Fbslars Europe Pty. Lid. holds the investment in the Fostera Europsan parnership. The Group's ownérship Interest in Foater's Eurcpe Ply,
LW, is greater than 50%, but due 1o the voting rghts attachad to the shares, the Group does not centrol thls enlity. Cariton and United
Bverages Limited raceives royally Income under an agreement with the Foster's European partnership.

L -
The carrying values of material investmants ara:

- Foster's USA LLC $26.6 million (2004 $54.7 million); and
- Idternational Trade and Supply Limited $31.0 million (2004 $32.1 rolilien).

| : Consolidated

| N 2005 2004
$m $m
Equity accqunted share of results . . .
- inet profit before incame tax 7.6 6.7
4{amanisation of notional goodwill 1.3) (1.3)
-Jncome tax expense attributable to net profit (0.6) {0.8)
-|net profits after Income tax 5.7 ’ 4.6
Reatained pfuﬂts attributable to equity accountad investments '
-lbalance at the bagirming of the financial year 37.7 38.4
-|distributions received (6.1) {5.3)
-ibalance at the end of tha financial year 37.3 37.7
|
Carrying arhount of equity accounted investments
-|balance at the beginning of the flnancial year 91.3 89.7
-|additions 0.6 3.2
~Ishare of net profit 5.7 4.6
-limpairment write-down (22.1) ) -
-{dlvidends received (6.1) (5.3)
- foreign exchange (7.4) (0.9)
62.0 91.3
Share of agsets and liabilities
-!currentvassets 17.8 20.1
non-current assets 39.8 43.8
Total assets 574 B83.7
{current liabilities . : (13.6) (15.4)
4 non-current llablliles (5.2) 6.7)
Total liabilitles (18.8) (22.1)
inet assels 38,6 41.6
Gpodwill (net of amortisation)/other 23.4 49,7
; 62.0 91.3

§
i .
The equity accauntad share of results, assats and liabilities are based on unaudited management resulls. There are no materal

commitmehts, contingent llabllites or subseguent avents arising from the Group’s interest in aqulty accounted entities.
i
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Nots 8 Contributed Equity

Consolidated
; 2005
: $m
!
Pald up cadital
ordinary fully paid shares 3,524.0

2004
$m

3,570.7

Nbvarrents;] in Share Capital
opening balance .
- ordinary ﬁlully paid shares 3,570.7

3,511.9

- ermployea shares of $1 paid to 1.67 cents ) -
: 3,570.7

1,019,965 (2004: 5,276,956) ordinary fully paid

shares issued to employsos

-33,518 @ $4.24 (2004: 43,728 @$3.77) 0.2
- 32,192 @ $4.22 (2004: 40,828 @$3.34) 0.1
- 22,555 @ $5.36 (2004: 40,357 @$3.99) . 0.1
- NIL (2004: 37,243 @$3.94) -
- NIL (200{4: 5,114,800 @$3.88) -
- 877,454 |@ $5.22 (issued at no canslideration)

- 54,248 @ $5.21 (Issued at no consideration)

2005 Opl)t:ins exercised

- 500,000/@52.12 (2004: NIL) : 11
Dividend réinvestment ptan

- 10,589,974 @%4.62 (2004: 11,006,264 @$4.41) . . 488
- e.sos,sn?a @%5.23 (2004: 9,754,006 @$4.37) _ 45,0

H

Conversio!"l of exchangeabla bonds

NIL (2004:1125,392,627 ordinary fully paid shares) -
i

Transfer t@: reserves of equity component of

exchange:able bonds, as initially recognised at inception

of the exc{'\angeable bonds -
b

On-rmrkei share buy-back
28,743,34D shares @ $4.56 - $5.50 per share (142.1)
(2004: 48188,456 shares @ $4.33 - 54.74 per share) :
i
Off-market share buy-back
NIL {2004: 167,107,552 shares @ $1.81 per share) -

{

3,611.8

0.2
0.2
0.2
0.1
198

48.5
42.7

5311

(63.2)

(216.5)

(304.3)

Closing bélence
- ordinarylfully paid shares 3,524.0
- errployela shares of $1 pald to 1.67 cents -

i .

3,570.7

i
'
t
'
|
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|
i
Note 8 Conlributed Equity (continued)
i FGL
‘, 2005 2004
: shares m shares m
b
opening ba#;nce N
- ordinary fllly paid shares 2,008.8 2,072.6
- partly paid employee shares 1.0 1.0
; 2,009.3 2,0736
1,019,965 (2004: 5,276,956) ermployee
shares issued . 1.0 53
Dividend relnvestrment plan :
= October 2\004: 10,588,974 {October 2003: 11,006,264} 10.6 ) 11.0
- April 200$: 8,605,903 (April 2004: 9,754,006) B.6 9.8
Convers loﬁ of exchangeable bonds - 125.4
On-rrarket share buy-back 28,743,340 - (2004: 48,188,456) {28.7) (48.2)
Off-marketi share buy-back NIL - (2004: 167,107,552) ) - (167.1)
1,130,585 {2004: 4,080) shares lssued pursuant
to the Fos_ier's Long Term Incentive Flan 11 -
Opticns ex:brcLsed over 500,000 ordinary fully paid shares :
i 0.5 -
closing bale:e . .
- ordinary fully -pald shares . . 2,001.9 2,008.8
- partly pat employee shares 1.0 1.0
' ; 2,002.9 ' 2,009.8
Note 9 Rethined Profits
;
' Consolldated
i 2005 2004
i Sm Sm
i
Retained grofits at the beginning of the year 1,060.5 910.7
i
Net profit | ' 936.1 799.3
Aggregatg cf armunis transfarred fromreserves 68.6 110.0
Total avail%able for appropriation 2,065.2 1,820.0
Ordinary dividends )
- final paid| (209.9) 217.7)
- interim paid (184.4) (175.8)
- dividend|component of off-market buy-back paid - (366.0})
Total availgble for appropriation (394.3) (759.5)
I
Retalned profits at the end of the year 1,670.9 7.060.5
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Note 10 Co}-tlngant liabilities

E Consolidated
; 2005 2004
i $m $m

Arising In riaspect of individual controlied entities:

guarantos:eq1

- other persons . 3.3 4.6
i .

Arising in r'pspect of other persons:

guarantaas

- banks anH other financiers 150.0 199.5

- other persons 2085 126.6
1 .

Rel[rermnq benefits payable on termination in

certain clreummstances, under servics

agreements w ith executive Directors and other

persons who take part In the managermrent of

the Company 15.2 18.2
: 377.0 348.9

i
{
Various enlities in the Group are party to other legal actians which have arisen in the ordinary course of business. These actions are
balng defel)\ded and the Directors belleva no material losses will arise. : :

{
Nots 11 Events occumng after repaorting date

As part of the integration plan for Southcorp operations, several raglons have been identiflad where the Group has surplus wine
procassing] 'Lcapacnly due to duplicated facilities. On 30 August 2005 the Board approved plans to consclidate wine processing to the
facilities which offer the better platform for quality, efﬁCIency and future growth. This has resulted In the planned closure of one of the
Group's anter Valley wineries and one of the smaller wineries in the Coonawarra ragion.

i
i
|
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Nota 12 lnh;irnational Financlal Reporting Standards
i

Foster's Gdlaup Limited is .required to adapt the Austrellan equivalents to Intenational Flnancial Reperting Standards (AIFRS)
commenclng 1 July 2005. The Group's first fully AIFRS compliant financial staterments will be presemed for the year ending 30 June
2008, with interim accounts for the pericd snding 31 December 2005. Comparative Information will ba required to be restated in both sets
of accounts; effactive from 1 July 2004. The majority of adjustments required on transition at 1 July 2004 will be made against opening
retained earhings. The translitional rules for adaption require the restatement of comparative financlal statements using AIFRS, except for
AASB 132 “Fipancial Instruments: Disclosure and Presentation” and AASE 139 “Financial Instruments: Recognition and Measuremant”.

]
Having completed a risk based assessment of the kay business and compliance impacts of AIFRS, the Group's implementation project is
progressing| according to the schaduled project plan. The implementation project has dedlcated resources and management are
continuing tb provide regular status reporting to the Audit and Risk Committee, management teams across the business and extemnal
auditors. |
Global uaining initiatives are continuing across the Group, ensuring all key personnel are provided with the adequate resaurcas and
education to implament the project, Systems have been assessed and the Graup Is in the process of medifying and upgrading systems to
ba compliarit with the AIFRS requirements.

The Group continues ta moniter accounting standard changes and developments in intefpretations and panticlpates in industry discussion
forums with the vlew to adopting accounting policies cansistant with emerging Industry interpretations and practice. In particular,
developments are continulng in the interpretation of the income texes standard which may lead to changes in the expected tax
adjuslmenl? on transition to AIFRS ldentified below.

Fram work :r:ompleled to date, the key changes in sighificant accounting policies and other areas of signliicance expected for the Group

are as fol!o\rvsz
1

| Goodwill ;

Under AASB 3 “Business Combinations” amortisation of goodwill
will be prohiblted and instead will be subject to annual impairment
testing, on ja discounted basls. This will result in & changa in the
Group's acpaunting palicy which currently amortises goodwill over
the lessor ¢f the period of Uma to which the benefits are expected
to arisa and twenty years.

Eliminatien of amortisation will reduce expenses and Increase
eamings. Amcrtisation of goodwill for the year ending 30 June
2005 is $60.9 million.

Reduction in future:eamings may resuit [n the event of impaifmeht_

Brand narr?es, malllng lists, patents and licences

In accorddnca with AASB 138 ‘Intanglble Assets" intemnally
generated brand names, such as the CUB beer brands, will be
raquired to|be derecognised, given that the standard does not allow
recagnitlonjaf Intemnally generated intangibles.

Funhermor}p, the standard will require internally genarated mailing

lists to be|derecognised. The camrying value will only reflect the
maintenange of customers on the list from the date of acquisition.

!

The derecagnition of intemally generated intangible assets will
reduce brand names, mailing lists, patents and licenses by $784.3
million.  This adjustment will initially be applied adgalnst the
remaining Asset Revaluation Resetve balance ($218.5 million) with
the rermainder being applled against rekained earnings at 1 July
2004,

Elimination of amortisation of malilng lists will reduce expenses and

increase eamings. Amortisation of mailing lists far the year ending
30 June 2005 is $11.6 million.

I
Employes/Banefits - Superannuation

l
Under AASB 119 "Employee Beneflts,” the Group will be required
to recognide the net posltlon of the defined benefit superannuation
fund into the balance sheet, based on an actuarial calculatian. The
initial adjustment will ba through retsined profits as at 1 July 2004,
wlith subserquent movements recorded directly to retained earnlngs
for the peripd.

This will rasult In a change in the Group's current accounting policy
which only recognises contributions to defined benefit
superannugatlon funds as an expense as the obligation arises.

A liability of $13.3 mlilion (FGL: $2.6 million) will ba recognised
against retalnad earnings at 1 July 2004. At 30 June 2005 the
actuary calculated a deficiency of $10.8 millian (FGL $2.1 million).
The mavement in the gains or losses, as determined by the
actuary, will be takan dlrectly against retained sarnings.

Future volatlllty is likely to impact retalned earings rather than
current year profits, with the Group proposing o slect to recerd
movemanis against retained earnings rather than profit and loss.

|
i
T
i
i
!
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Note 12 lnté?mational Financlal Reporting Standards (continued)

30 June 2005

Share Basd‘d Payments

|
Under AASB 2 "Share based Payments,” share based payments
issued to amployees will be required lo be recagnised as an
expense injrespect of the services received, pro-rated over the
period of sefvice.

This will redult in a change to the current accounting pollcy, which
dases not reognise an expeanse in respect of thesa items.

.
i
{

Initial Impact on retained eamings and share capital at 1 July 2004
from the 2002 and 2003 Long Term Inventive Flan (LTIP) of $8.9
million (FGL: $3.5 millen). Given that the standard only requires
application o Instruments granted post 7 November 2002, no
adjustments are prapased for schemes granted pricr to this date.

The LTIP expensa for the year ending 30 June 2005 Is $7.5 million
(FGL: $2.9 million) and the expense for the cost of the Employee
Share Grant Plan is $5.0 million (FGL: $0.2 million).

The annual charge for the cost of the LTIP and Employee Share
Grant Plan will resultin higher expenses.

Income Tafes

Under AASE 112 “Income Taxes,” tax effect accounting will require
the balance sheet [iability spproach as opposed to the current
Group poligy which applies the profit and loss approach. Under this
new method, temporary diffarances will be identified for each aszet
and llabliity rather than accounting for Lhe effects of timing and
permanent | differances between taxable income and accounting
profit. {n additicn, the test for recognition of tax losses will change
from vinually certain under the current guidance to a test of
probability.

Under UIG Interpretation 1052 “Tax Consolidation Accounting”,
FGL will be required to derecognise any deferred tax balances
recngnisedl in relation to the subsidiaries in the Group. However
FGL contlifues ta recognise any current 1ax llabllity or asset and
any tax Ios#/tax credit deferred tax assat relating to its subsidiaries.

Inltlal impact on retainad eamings at 1 July 2004 of $392.3 million
from the recognition of additional deferred tax assets andlor
llablities and derecognition of deferred tax fiaklliles on capitalised
interest,

Additianal deferred tax assets snd/or llabliities may be recognlsad.

Work is still being performed to quantify the 30 Juns 2005 impact,
as well as the Impact following the acquisition of Southcorp Limited.

Initial application at 1 July 2004 will result in FGL's net deferred tax
liabllity of $43.5 million being reduced by $56.8 million.

1
Impairmerit of Assets

Under AAS_E 136 "Impairment of Assets”, the recoverable amount
of an gss€l is determined as the higher of net selling price and
value in usg.

Under the :pew policy, impairment of assels tasling will be required
to be performed on a discounted future ash flow basls for each
cash-genetating unit.

!
Currently the assessment of recovsrable amount of non-current
asselsis rr?ade with referance to undiscounted cash flows.

Initial Impact on retained earnings at 1 July 2004 of $5.0 million ta
reduce the carrying value of goodwill due to the effect of
diseounting future cash flows.,

Volatllity In eamings may result In the event of impairment,

Foreign C:hrrency Transglatlon

Under AA{SB 1 "First Time Adoption of Australian Equivalents ‘o
Internationl Financial Reporting Standards”, the cumulative foreign
currency tlanslatlen reserve (FCTR) balance relating to all foreign
operations| can be resel to nil as at 1 July 2004. The Group
proposes tp utilise this exemptian and reset the FCTR in respect of
all forelgn pperations to nil.

The FCTR at 1 July 2004 of $294.3 million will be ad)usted against
retained earnings.

Subsequent disposal of eny farelgn operation shall exclude
translation differences that arose before the date of transition to
AIFRS and shall anly Include translation differencas arising after
1 July 2004.

|
|
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Note 12 International Financlal Reporting Standards (continued)

Borrowlng Costs

. I
Under AASE 123 “Borrowing costs’ can be expensed ar
capitalised. The Group expects to change its accounting policy so

the borrowing costs are expensed as Incurred rather than
capitalising harrowtng costs for quallfying assets.

{

|

Capitalised barrowing costs In the balance shaet at 1 July 2004 of
$37.5 million will be derecognised against retained samings.
Capitalised borrowing costs at 30 June 2005 are $34.5 million.

Interest that was capitalised was subsequanty amortised avar ime
into interest expense, Capitalised interest for the year ending
30 June 2005 was a net $3 million, Elimination of this amount will
reduce expenses and increasa earnings.

I
Business Cpmbinations

The requirer@wents of AASB 3 "Business Combinations" will result in
a revision to the calculation of goodwill arising on acquisition of a
buslnass. Certain costs currently capitallsed to goodwill diractly
attributable la the acquisition, such as restructuring costs will be
expensed directly to the profit and loss. Furthermore, cantingent
liabilities arg required to be recagnised in the balance sheet at fair
value. Recbgnition of contingent liabilltles will increase the value
attributed [oigoodwill.

.

Foster's Group Limlied iz in the pracess of completng the AIFRS
acquisition aceounts for Southcorp Limited, which was acqulred in
May 2005. Work is stlll being undertaken to finalise the AIFRS
Impact.

In additlen lp the above areas of change, the follawlng areas of accounting policy change will impact retained eamings at 1 July 2005,
These areas of change relate to AASB 132 "Financis| Instruments; Disclosure and Presentation” and AASE 138 “Financial Instruments:
Recognltion!and Measuremant” which do nat require the restatement of comparative Information,

i

Financlal Instruments
;
i

Under AASB 139 ‘“Financlal, Instruments; Recognition and
Measurement,” financial instruments will be required to be
classified inte five categorles which will, in turn, determine the
accaunting 'treatment of the item. The classifications are loans and
receivables} — measured at amertised cost;, held to malurity —
measured at amontlsed cost; held for trading — measured at fair
value; and javailable far sale — measured. at fair value, This will
resuit in a ¢hange in the Group's accounting policy which currently
measures these items at cost, with ceraln derivative financlal
instruments not recognised on balancs sheet,

Potential initial Impact on retained eamings at 1 July 2005. .

Volatility in future eamings may result from measuring instruments
at fair value.

Hedge Acd}bunting

Under AASB 139 ‘Financial instruments: Recognition and
Measurem%nt.“ all derivative contracts, .whether hedging
instrumentg or otherwise, will be carried at falr value on the
Group's balance sheet. Hedge transactlans will be required to be
formally dgcumented and tested for effectiveness to continue ta
qualify for nedge acsountlng treatment. Ingffactiveness outside the
preseribed [range precludes tha use of hedge accaunting and can
resultin si%niﬁcant volatility in eamings.

Potential initlal impact on retalned earnings at 1 July 2005,

Valatility in future earnings may result if hedge effectiveness is not
achieved. :

The valua of derivative financial instruments held off balance sheet
at 30 June 2005 which will ba brought onto the balance sheet Is
$218.4 million. :

i
:

E
f
Note 13 *set Statlstics per OrdInary Share

assat backing per ordinary share

- S —

Net tangib!

Nat asset backing per ordinary share
I

2005 2004
$0.27 $1.13
52.45 $2.27
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ST. TIME CONNECTION TEL CONNECTION ID NO. MODE PGS. RESULT
08725 10:27 7039142588 2304 | TRANSMIT 0|NG 00'00
0 STOP
08725 10:32 7039144381 [0OFIS CERT UNIT 2306 |TRANSMIT ECM 20K 00'38
08725 10:33 7039142588 2305 |TRANSMIT 0 [NG 60'00
0 STOP
08725 12:38 13107928263 2307 | TRANSMIT ECM 1|0K 01'11
08725 16:18 18028641603 2308 | TRANSMIT ECM 6| OK 02'12
08725 16:48 13019857858 2309 | TRANSMIT G3 4| 0K 01'23
08726 13:04 7032128173 2310 | TRANSMIT ECM 1]0K 00'33
08726 17:40 2311 [MANUAL TX ECM 3|0K 01'13
08726 20:09 16172613175 2312 | TRANSMIT ECM 8 |0K 02'53
08729 10:03 12026636363 [WCPH AND D 2314 | TRANSMIT ECM 2| 0K 00'50
08729 10:08 912026636363 2313 | TRANSMIT 0{NG 00'00
0 %018
08729 12:55 10118685226880394 2315 | TRANSMIT 0 |NG 0000
0 #018
08/29 14:29 12122996454 2316 |TRANSMIT ECM 3|0K 00'59
08/29 14:31 12124032000 2317 |TRANSMIT ECM 4 |0K 01'11
BRERERRRERERRRERRRRRRERRRRERRR R RR R R R R R R R RS
gk ACTIVITY MANAGEMENT REPORT RX ER
pRRddReRRRRRRRR R R R AR R R R R R RE R R R RE kR R
ST. TIME CONNECTION TEL CONNECTION 1ID NO. MODE PGS. RESULT
08/24 20:03 5263 {AUTO FAX RX ECM 9|0K 03'01
08/24 20:10 5264 |AUTO FAX RX ECM 4 ING 05'47
4
08/24 20:19 5265 |AUTO FAX RX ECM 19|NG 2746
19
08/24 20:50 5266 {AUTO FAX RX ECM 8 | OK 09'40
08/25 01:35 +41 58 858 87 18 5267 |AUTO FAX RX ECM 9|0K 03'12
08/25 01:50 5268 [AUTO FAX RX ECM 310K 01742
08/25 02:48 +086788130 5269 [AUTO FAX RX ECHM 410K 02'49
08725 16:10 703 914 1098 5270 |AUTO FAX RX ECHM 310K 01'09
08725 18:04 7138572302 5271 [AUTO FAX RX ECM 1|0K 00'37
08725 18:05 7139572302 5272 |AUTO FAX RX ECM 10K 00'38
08726 04:36 +468 6148390 |NORDEA TREASURY 5273 |MEMORY RX ECM 36 | 0K 11'28
08726 07:37 23336620 | SECRETARIAL 5274 |MEMORY RX ECM 190K 06'17
08726 09:04 9147120595 5275 |MEMORY RX G3 2|0K 01'02
08/26 13:54 301 610 9234 5276 |AUTO FAX RX ECM 10K 00'59
08/26 13:55 301 610 9234 5277 |AUTO FAX RX ECM 1(0K 01'10
08726 13:57 301 610 9234 5278 |AUTO FAX RX ECM 1|0K 01'10
08726 14:11 4154560807 5279 |AUT0 FAX RX G3 1|0K 00'59
08726 14:56 5280 AUTO FAX RX ECM 210K 00'38
08726 17:39 5281 |[MANUAL RX G3 0 NG 00'19
0
08/28 19:06 4152020102 5282 |AUTO FAX RX ECM 10K 00'40
08728 21:11 23336620 | SECRETARIAL 5283 |{AUTO FAX RX ECHM 2510K 07'15
08729 03:40 +61 8 8234 6268 |BRESAGEN 5284 (AUTO FAX RX ECM 2|0K 00'38
08729 08:39 ++852 2974 6999 |ALLEN & OVERY I 5285 |AUTO0 FAX RX G3 8 |OK 03'48
08729 13:03 718 896 5326 5286 |AUTO FAX RX ECM 2|0K 01'19
08729 16:50 603 926 9777 5287 |AUTO FAX RX ECM 2| 0K o1r'o2
08729 19:38 61 3 9645 7226 |SECRETARIAL DEPA 5288 {AUTO FAX RX ECM 43 |OK 11'28
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FOSTER'S GRO[UP LIMITED
77 Southbank Boulevard Southbank Yicteria 3006 Australla
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ASX RELEASE

The following release was made to the
Australian Stock Exchange Limited today:

“Full Year Results Presentation”
Released: 30 August 2005

Pages: 24
(including this page)

FILE NO: 082-01711

If you would prefer to receive this notification by email pleasc reply to

jane.dowsey@fostersgroup.com or
Ph: +61 3 9633_2105
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FOSTER'S GRIOUP LIMITED

77 Southbank Boulevard Southbank Victoria 3006 Australla
Tel 613 9633 2000 Fam 613 9633 2002 wrww,fostersgroup.com
ABN 49 007 620 B8¢
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FOSTER'S

GROUP

inspiring Global Enjoyment

ASX RELEASE

The following release was made to the
Australian Stock Exchange Limited today:

“Foster’s to Sell Two Wineries”
Released: 30 August 2005

Pages: 3
(including this page)

FILE NO: 082-01711

If you would jarefer to reccive this notification by email please reply to

jane.dowsey@fostersgroup.com or
Ph: +61 3 9633 2105



FOSTER'S

GROQUP

30!August 2005
Foster's To Sell Two Wineries

Foster's Group toeday announced the outcomes of its initial review of the combined Foster's-
Southcorp wine production operations in Australia.

The review identified surplus wine processing capacity in Coanawarra and Hunter Valley. As
a result, The Foster's Group Board has today approved plans to consolidate wine processing
to facilities offering more opporiunity to improve quality and capital efficiency and enhance
future growth.

Foster's will sell its Lawer Hunter Valley winery and the smaller of its Coonawarra wineries as
sodn as practical. ‘

Foster's will retain all rights to the brands which have been produced at these wineriss in the
past. including The Rothbury Estate and Jamiesons Run, and will continue to market and sell
them. Foster's objective is to sell the wineries as going concems.

The sale will include: . . .

=  Foster's 4000 tonne winery in the Lower Hunter, including cellar door, function rooms,
offices and 10 hectares of adjacent vineyards; and

. Foster's 12,000 tonne winery in Coonawarra, including cellar door and approximately half
a hectare (one acre) of old Cabernet Sauvignon vines.

From vintage 2007, Foster's will crush and process its intake from the Hunter Valley and
nearby regions at the Rosemount Denman Estate winery, a large and efficient facility, which
has benefited from significant investment over the last 10 years. From that time, Wynns
Coonawarra Estate will become the primary crushing and processing facility for Foster's
intake from Coonawarra and the Limestone Coast. The Wynns winery is now a modern,
efficient premium winemaking facility following significant capital investment over the past five
years.

*Foster’s global wine strategy is to build sustainable competitive advantage through world
class brand marketing, innovation, and supply chain efficiency and flexibility, and by
leveraging our scale in high-potential markets,” said Jamie Odell, Managing Director of
Foster's Wine Estates.

“With a much larger asset base following the Southcorp acquisition, we have to make some
difficult decisions to ensure we increase our lead in wine quality, cost minimisation and supply
service. Qur decision to sell two wineries is driven by our priority ta improve capital returns
while preserving wine quality and brand equity. It is no reflection on the quality of the assets,
the people who manage them or the company's commitment to making wines from the Hunter
Valley or Coonawarra.”

FOSTER’S GRAUP

77 Southbank Boulevard Southbank Yictoria 3006 Australia GPO Box 753 Melbourne Victoria 3001
Tel 613 9633 2000 Fax 61 3 9633 2002 Foster's Group Limited ABN 49 007 620 886 www.fostcrsgroup.com

i



Expressions of interest in the wineries being sold should be directed to Randolph Bowen,
Senior Vice-President, Global Supply Chain, Foster's Wine Estates.

Ends
Further information:
Média Investors
Lisa Keenan Chris Knarr
Tel: +61 3 9633 2265 Tel: +61 3 9633 2685

Mob: 0409 150 771 . Mob: 0417 033 623
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APPENDIX 3B

New issue announcement,
application for quotation of additional securities and agreement

Information or docurments not available now must be given to ASX as soon as available. Information and

documents given to ASX become ASX'’s property and may be made public.

Name of entity

[ SANTOS LTD

ABN

| 80 007 550 923

]

ASX: 8TO NASDAQ: STOSY

We (the entity) give ASX the foliowing information.

Part 1 — All issues NOT APPLICABLE

1

Class of securities issued or to be issued

Number of securities issued or to be issued (if
known) or maximum number which may be
issued.

Principal terms of the securities (eg, if options,
exercise price and expiry date; if partly paid
securities, the amount ocutstanding and due
dates for payment; if convertible securities, the
conversion price and dates for conversion)

Do the securities rank equally in all respects
trom the date of allotment with an existing class
of quoted securities?

It the additional securities do not rank equally,

please state:

. the date from which they do

. the extent to which they participate for the
next dividend, (in the case of a trust,
distribution) or interest payment

. the extent to which they do not rank
equally, other than in relation to the next
dividend, distribution or interest payment

Issue price or consideration

Purpose of the issue
(If issucd as consideration for the acquisition of
assets, clearly identify those assets)

Dates of entering securities into uncertificated
heldings or despatch of certificates

MAGROUE SHCRETARIAT AR iniseation AssistantAs 20030 D1 FitessAppandix 313

Securities Exchange Commission: Ref: # 82-34

29 Aug 2005.dact]




New issuc announcement,
applicarion for quotation of additional securitics and agrecment

8 Number and class of all sccuritics quoted on
ASX (including the securities in clause 2 if
applicable)

Number Class

8 Number and class of all securities not quoted on
ASX (inrluding the securities in clause 2 if
applicable)

10  Dividend policy (in the case of a trust,
distribution policy) on the increased capital
(interests)

Part 2 — Bonus issue or pro rataissue NOT APPLICABLE

11 Is security holder approval required?

12 Is the issue renounceable or non-renounceable?

13 Ratio in which the securities will be offered

14  Class of securities to which the offer relates

15 Record date to determine entitiements

16  Will holdings on different registers (or
subragisters) be aggregated for calculating
entitlements?

17 Policy for deciding entitlements in relation to
fractions

NAGROUE SHCRITTARIATAQminixtiautiong. Axsislan AR\ 2003 DI FTeasAppendix 3130 29 Aug 2005.d00\2




New issuc announccment,
application for quotation of additional securirics and agreement

18  Names of countries in which the entity has
security holders who will not be sent new issue
documents

19  Closing date for receipt of acceptances or
renunciations

20  Names of any underwriters

21 Amount of any underwriting fee or commission

22  Names of any brokers to the issuc

23 Fee or commission payable to the broker to the
Issue

24  Amount of any handling fee payable to brokers
who lodge acceptances or renunciations on
behalf of security holders

25 i the issue is confingent on security holders'
approval, the date of the meeting

26 Date entitlement and acceptance forrn and
prospectus or Product Disclosure Statement will
be sent to persons entitled

27  If the entity has issued options, and the terms
entitle option holders to participate on exercise,
the date on which notices will be sent to option
holders

28 Date rights trading will begin (if applicable)

29  Date rights trading will end (if applicable)

30 How do security holders sell their entitlements in
[ulfthrough a broker?

31 How do security holders sell pait of their
entitlements through a broker and accept for the
balance?

32 How do security holders dispose of their
entittements (except by sale through a broker)?

33 Despatch date

MAGROWUT SECKETARIATAD inisvation Assistan A0 Fles\Appamdic 3110 29 Aug 2005 doe\s




New issuc announcement,
application for quotation of additional securitics and apreement

Part 3 — Quotation of securities

You need only complete this section if you are applying for quotation of securities

34

Type of securities

(tick one)

(a) [::) Securities described in Part 1

(b) All other securities

Exampla: raslriclad sacurilios al the snd of the escrowesd pariod, parlly paid securilies 1hat becoma (ully paid,
employee incentive share securities when restriction ends, securities issuad on expiry or conversion of convertible
sacurities.

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick to indicate you are providing the information or documents

35

36

37

If the securities are equity securities, the names of the 20 largest holders of the additional
securities, and the number and percentage of additional securities held by those holders

If the securities are equity securities, a distribution schedule of the additional securities
setting out the number of holders in the categories
1 — 1,000
1,001 — 5,000
5,001 — 10,000
10,0071 — 100,000
100,001 — and over

A copy of any trust decd for the additional sccuritics

Entities that have ticked box 34(b)

38

39

40

Number of securities for which quotation is 9,500

sought

Ciass of securities for which quetation is sought | Fulily paid ordinary,

Do the securities rank equally in all respects Yes

from the date of allotment with an existing class
of quoted securities?

If the additicnal securities do not rank equally,
piease state:

the date from which they do

the extent to which they participate for the ‘
next dividend, (in the case of a trust,
distribution) or interest payment

the extent to which they do not rank
equally, other than in relation to the next
dividend, distribution or interest payment

*

MAGROU SECRETTARIA T AGinistration: ARsMant A0 DE Piles\A ppendin 3130 29 Aug 2005 doevl



Ncow issuc announccment,
application for quoration of additional sccuritics and agrecmeoent

41

42

43

Reascn for request for quotation now

Example: In the case of restricted securities, end of
resirclion pariod

(if issued upon conversion of another security,
clearly identify that other security)

Number and class of all securities guoted on
ASX (including the securities in clause 38}

Number and class of all securities not quoted on
ASX

Payment of calls on partly paid Executive
Shares Plan shares pursuant to the Santos
Executive Share Plan. The amount paid is as
follows:

plan 1 0!5
7,500 shares at $3.70;
2,000 shares at $3.72.

Number Class

590,189,976 Fully paid ordinary

shares.
6,000,000 Franked unsecured
equity listed securities
(FUELS).

Number Class

Fully paid ordinary
shares issued
pursuant to the Santos
Employee Share
Purchase Plan:

32,400 (i) held by eligible
employees; and
120,768 (ii) held by Sesap Pty
Ltd as trustee for
the benefit of
eligible
executives,

Executive share plan
‘0’ shares of 25 cents
each paid to 1 cent.

51,500

Executive share plan
‘2’ shares of 25 cents
each paid to 1 cent.

51,500

Share Acquisition
Rights issued
pursuant to the Santos
Employce Sharc
Purchase Plan.

862,600

Executive options
issued pursuant to the
Santos Executive
Share Option Plan.

4,100,290

MAGROUE SHURETARIATAG i nistation  AssistantWASO2003 1M e\ ppeodin 3180 2% Aug 2005.doc\s




Ncw issuc announccement,
application for quotation of additional sccuritics and agreemoent

Quotation Agreement

1. Quotation of our additional securities is in ASX's absolute discretion. ASX may quote the
securities on any conditions it decides.

2. We warrant the follcwing to ASX.

The issue of the securities to be quoted complies with the law and is not for an
illegal purpose.

There is no reason why those securities should not be granted quotation.

An offer of the securities for sale within 12 months atfter their issue will not require
disclosure under section 707(3) or section 1012C(6) of the Corporations Act.

Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any securities to be quoted and that no-one
has any right to return any securities to be quoted under section 737, 738 or 1016F
of the Corparations Act at the time that we request that the securities be quoted.

We warrant that if confirmation is required under section 1017F of the Corporations
Act in relation to the securities to be quoted, it has been provided at the time that we
request that the securities be quoted,

If we are a trust, we warrant that no person has the right to return the securities to
be quoted under section 10139B of the Corporations Act at the time that we request
that the securities be quoted.

3. We will indemnify ASX to the fullest extent permitted by law in respect of any claim, action
or expense arising from or connected with any breach of the warranties in this agreement.

4. We give ASX the information and documents required by this form. If any information or
document not available now, will give it to ASX before quotation of the securities begins.
We acknowledge that ASX is relying on the information and documents. We warrant that
they are (will be) true and complete.

Sign here:

Print name:

MAGROUD SECRE

Date: 29 August 2005

Company Secretary

WESLEY JON GLANVILLE
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FOSTER'S GEOUP LIMITED

77 Seuthbank Poulcvard Seuthbank Victoria 3006 Australia
Tel 613 9633 2000 Fax 613 9633 2002 www.fostersgroup.com
AGN 49 007 620 B8E '

O

FOSTER'S

GROUP

Inspiring Global Enjoyment

ASX RELEASE

The following release was made to the
Australian Stock Exchange Limited today:

“Amendment to Preliminary Final Report”
 Released: 30 August 2005

Pages: 3
(including this page)

FILE NO: 082-01711

If you would prefer to receive this notification by email please reply to
jane dowsey@fostersgroup.com or
Ph: +61 3 9633 2105




FOSTER'S GROUP LIMITED _

77 Southbank Boulevard Southbank Victor)a 3006 Australia
Tel 6139633 2000 Fax 613 9633 2002 www.fostersgroup.com
ABN 49 007 620/ A86

0

FOSTER'S

GROUP

, Inspiring Global Enjoyment
|
30 August 2005

Companies Announcement Office
Australiant Stock Exchange Limited
20 Bridge|Street

Sydney INNSW 2000

Amendment to Preliminary Final Report

This moming the Company released its Preliminary Final Report.

Attached is a revised page 11 with the amended figures for the calculation of normalised net
operating cash flows,

This amexhdmenf does not impact any other reported figures.

Yours sin}:erely, |

R D«d@m&d

Robert K. Dudfield
Ass_istant}Company Secretary
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Foster's Group Limlted
30 June 2005

Cash Flow

Net operating cash flow was $523.4 million compared with $657.0 million in the previous
corresponding period, a decrease of 20.3%. Normalised operating cash flow before
interest, tax and dividends of $925.4 million increased 11.1% on F04 and represents
92% of EBITDAS compared with 91% in the priar full year period.

The calculation of normalised operating cash flow is provided in the table below.

Capital spending and investments amounted to $3,374.9 million. Total continuing
operations capital expenditure of $239.8 million includes: $69.6 million for CUB’s
capacity expansion of the Yatala Brewery in Queensland and new national order
management system, $41.8 million for BBWE's packaging facility and visitors centre at
Whif Blass and Napa bottling centre and $25.3 million of Southcorp expenditure primarily
reiating to packaging and warehouse facilities. Total continuing operations investment
expenditure of $3,104.7 million relates primarily to the acquisition of Southcorp.

‘| Cash Flow Highlights
I
'| 12 months to 30 June 2005 2004 %
‘ $m m Change
|
.\ EBITDAS 1,029.6 1,021.8
| Vineyard operating expenses (48.6) (91.3)
1] Other non-cash items 342 31.1
Working capital change (200.4) (B.3)
Operating cash flow before Interest and tax 814.8 967.9 (15.8)
| Net interest paid (108.7) (74.0)
| Tax paid (185.6) (237.6)
| Dividends received 29 0.7
.| Net operating cash flows 523.4 657.0 (20.3)
'| One-off (receipts)payments 84.4 (41.0)
'| Discontinued operations 25.7 (93.7)
Normalised net operating cash flows 633.5 522.3 21.3
Capital expenditure (239.8) (279.6)
Investments (3,104.7) (88.2)
! Discontinued operations - {30.4) (15.1)
Capital expenditure and investments (3,374.9) (392.9)
Asset sale proceeds 247.2 12.6
Business sales proceeds 786.2 13116
Net loan repayment proceeds 55 6.8
" | Dividends paid (300.3) (667.7)

Page 11




TO: SECURITIES EXCHANGE COMMISSION
APPENDIX 3B

New issue announcement,
application for quotation of additional securities and agreement

Information or documents not available now must be given to ASX as soon as avallable. Information and
documents given to ASX become ASX's property and may be made public.

Name of entity

[ SANTOS LTD

ABN

| 80 007 550 923

ASX:

STO NASDAQ: STOSY

Securities Exchange Commission: Ref: # 82-34

We (the entity) give ASX the following information.

Part 1 — All issues

1

Class of securities issued or to be issued

Number of securities issued or to be issued (if
known) or maximum number which may be
issued.

Principal terms of the securities (eg, if options,
exercise price and expiry date; if partly paid
securities, the amount outstanding and due
dates for payment; if convertible securities, the
conversion price and dates for conversion)

Do the securities rank equally in all respects
from the date of allotment with an existing class
of quoted securities?

If the additional securities do not rank equally,

please state:

. the date from which they do

. the extent to which they participate for the
next dividend, (in the case of a trust,
distribution) or interest payment

. the extent to which they do not rank
equally, other than in relation to the next
dividend, distribution or interest payment

Issue price or consideration
Purpcse of the issue

(If issued as consideration for the acquisition of
assets, clearly identify those assets)

Dates of entering securities into uncertificated
holdings or despatch of certificates

Fully paid ordinary shares.

150,000

Consistent with the Listing Rules.

Yes.

| Asto 150,000 shares at $6.20 per share.

Issues consequent upon exercise of 150,000
options granted on 18 June 2002 pursuant to
the Santos Executive Share Option Plan.

30 August 2005
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New issuc announcemaent,
application for quotation of additional sccuritics and agreemeoent

8 Number and class of all securities quoted on
ASX (including the securities in clause 2 if
applicable)

S Number and class of all securities not quoted on
ASX (including the securities in clause 2 if
applicable)

10  Dividend policy (in the case of a {rust,
distribution policy) on the increased capital
(interests)

590,339,976 Fully paid ordinary

shares,

6,000,000 Franked unsecured
equity listed securities

(FUELS).

Number Class

Fully paid ardinary
shares issued pursuant
to the Santos Employee
Share Purchasc Plan:
32,400 (i) held by eligible
employees; and
120,768 (i) hecld by Scsap Pty
Ltd as trustee for
the benefit of
eligible executives,

51,500 Executive share plan 'O
shares of 25 cents each

paid to 1 cent.

51,500 Executive share plan ‘2’
shares of 25 cents each

paid to 1 cent.

862,600 Share Acquisition
Rights issued pursuant
to the Santos Employee

Share Purchase Plan.

Executive options
issued pursuant to the
Santos Executive Share
Option Plan.

3,950,290

Rank equally with existing fully paid ordinary
shares.

Part 2 — Bonus issue or pro rataissue NOT APPLICABLE

11 Is sccurity holder approval required?
12 Is the issue renocunceable or non-renounceable?
13 Ratio in which the securities will be offered

14 Class of securities to which the offer relates
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Ncw 1ssuc announcement,
application for quotation of additional sccuritics and agreement

15 Record date to determing entitlements

16  Will holdings on different registers (or
subregisters) be aggregated for calculating
entitlements?

17  Policy for deciding entitiements in relation to
fractions

18  Names of countries in which the entity has
security holders who will not be sent new issue
docurmnents

19  Closing date for receipt of acceptances or
renunciations

20  Names of any underwriters

21 Amount of any underwriting fee or commission

22  Names of any brokers to the issue

23  Fee or commission payable to the broker to the
issue

24  Amount of any handling fee payable 1o brokers
who lodge acceptances or renunciations on
behalf of security holders

25  if the issue is conlingent on security hoiders’
approval, the date of the meeting

26 Date entitlement and acceptance form and
prospectus or Product Disclosure Statement will
be sent to persons entitled

27 i the entity has issued options, and the terms
entitle option holders to participate on exercise,
the date on which notices will be sent to option
holders

28  Date rights trading will begin (it applicable)

29 Date rights trading will end (if applicable)

30 How do security holders sell their entitlerments in
full through a broker?
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New issuc announccment,
application for quortation of additional sccuritics and aprecment

31 How do security holders sell part of their
entitlements through a broker and accept for the
balance?

32  How do security holders dispose of their
cntitlements (cxcopt by sale through a broker)?

33 Despatch date

Part 3 — Quotation of securities

You need only complete this section if you are applying for quotation of securities

34  Type of securities
(tick one)

(a) Securities described in Part 1
(b) r:] All other securities

Example: reslriciad saaurilies al lha and of Ihe asarowsd prriod, parlly paid securilies Ihal become [ully paid,
employse incaentive shara securities when rastriction ends, securities issuad on expiry or conversion of conventible
securilies.

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick to indicate you are providing the information or documents

35 If the securities are equity securities, the names of the 20 largest holders of the additional
securities, and the number and percentage of additional securities held by those holders

36 if the securities are equity securities, a distribution schedule of the additional securities
setting out the number of holders in the categories
1 - 1,000
1,001 - 5,000
5,001 — 10,000
10,001 ~ 100,000
100,001 — and over
37 A copy of any trust deed for the additional securities

Entities that have ticked box 34(b)

38 Number of securities for which quotation is
sought
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Ncw issuc announcement,
application for quotation of additional securitics and aprecmeoent

39 Class of securities for which quotation is sought

40 Do the securities rank equally in all respects
from the date of allotment with an existing class
of quoted securities?

If the additional securities do not rank equally,

please state:

. the date from which they do

. the extent to which they participate for the
next dividend, (in the case of a trust,
distribution} or interest payment

. the extent to which they do not rank
equally, other than in relation to the next
dividend, distribution or interest payment

41 Reason for request for quotation now

Exarmnple: In the case of restricted securities, end of
restriclion period

(if issued upon conversion of another security,
clearly identify that other security)

Number Class

42  Number and class of all securities quoted on
ASX (including the securities in clause 38)

Number Class

43 Number and class of all securities not quoted on
ASX

MAGROUE SECRETARIAT A daistsation AxcisanAS 2003 DE PHestAppendix 380 3 Aug 2005, docts




Ncw issuc announccment,
application for quotation of additional securitics and apreement

Quotation Agresment

1. Quotation of our additional securities is in ASX's absolute discretion. ASX may quote the
securities on any conditions it decides.

2. We warrant the following to ASX.

The issue of the securities to be quoted complies with the law and is not for an
illegal purpose.

There is no reason why those securities should not be granted quotation.

An offer of the securities for sale within 12 months after their issue will not require
disclosure under section 707(3) or section 1012C(6) of the Corporations Act.

Section 724 or secticn 1016E of the Corporations Act does not apply to any
applications received by us in relation to any securities to be quoted and that no-one
has any right to return any securities to be quoted under section 737, 738 or 1016F
of the Corparations Act at the time that we request that the securities be quoted.

We warrant that if confirmation is required under section 1017F of the Corporations
Act in relation to the securities to be quoted, it has been provided at the time that we
request that the securities be quoted.

If we are a trust, we warrant that no person has the right to return the securities to
be quoted under section 1019B of the Corporations Act at the time that we request
that the securities be quoted.

3. We will indemnify ASX to the fullest extent permitted by law in respect of any claim, action
or expense arising from or connected with any breach of the warranties in this agreement.

4. We give ASX the information and documents required by this form. If any information or
document not available now, will give it to ASX before quotation of the securities begins,
We acknowledgs that ASX is relying on the information and documents. We warrant that
they are (will be) true and complete.

Sign here:

Print name:

NMAGROUE SECHI

Date: 30 August 2005

Company Secretary

WESLEY JON GLANVILLE
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